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SAVE FOR A HOME! A house of your own, 
a garden to dig in, ney gee! for the 


children—every man an wife want 
that. Houses are high-priced, hard to get, 
now. But there’ll be a lot of home buildi 


after the war. Save for your house now. 


always that way—and it may not be 


The man who 


to ride out hard times if they come. 


SAVE FOR SAFETY! Money’s easy today! 
But evreybody can remember that it wasn’t 


again. 
a little money laid by, 
helps prevent depression—is in better shape 


7 SAVE FOR CHILDREN! It costs money to have 


achild,toraiseachild.But where’sthefather 
or mother who would tell you it isn’t worth 
every penny it costs and more? Save now... 


while the money’s co: in....save to have 
and enjoy your vnildren while you’re young! 


SAVE FOR A TRIP! Today’s no time to 
travel. But after the war—aren’t you rarin’” 
to Pa To the ocean or the mountains, to 
Yellowstone or the Smokies, to Mexico or 


the new Alaska highway. Sensible savi 
ghway: 


today can finance glorious spending 


you don’t spend that he prices down. 
And tr keeping prices cown—eaving, 
not ee we head off inflation, 
keep ica a stable, happy place for our 
boys. For your sake, for theirs—SAVE! 


SAVE FOR COLLEGE! If you went to college 
urself, you want your children to go, too. 
you didn’t—that’s a double reason you 

want them to have the good life you missed. 

Start your college fund now—while you’re 

earning good money. It will come in y. 


SAVE TO RETIRE! Sooner than you 


think, 
the day will come when a little shack in 
Florida or a place in the country looks bet- 
ter to you than an active life in town. Social 
security is'ggod—but it won’t pay for all 
you want unless you supplement it. 


Pay no more 
Your ration inte 


4. Save Bu 
and 
War Bonds you 


- Keep up 
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A United States War Message prepared by the War Advertising Council; approved by the Office of War Information; and contributed by this magasine in cooperation wth the Magazine Publishers of America. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
glorious best. So treasure each 
bottle that comes your way 
during these times of shortages. 
We're doing our best to spread 
the available supply fairly. 
KENTUCKY STRAIGHT BOURBON WHISKEY 
100 PROOF ¢ BOTTLED IN BOND 


National Distillers Products Corporation, New York’ 


Ace 


correspondents and col- 
umnists write for THE 
BOSTON GLOBE, Bos- 
ton’s only all-day news- 
paper — they attract an 
alert readership for your 
financial advertising m 

sage. 


Riicton Globe 


MORNING ® EVENING © SUNDAY 
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Plans Prepared —Conference Invited 
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les the telephone rush. Every night 
thousands of service men and women 
dash to the nearest telephones to talk 
with families and friends at home. Most 
of the Long Distance calls from camps 
and naval stations are crowded into a 
few short hours. 


Many circuits are likely to be crowded 
at that time and it helps a lot when you 
“give 7 to 10 to the service men.” 


BELL TELEPHONE SYSTEM 


REYNOLDS METALS COMPANY 


How fo Buy REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 
SECURITIES PREFERRED DIVIDEND 
The regular dividend of one dollar thirty-seven 
Our booklet on trading rules and prac- _— — = cents ($1. 375) a at on me out- 
> t rti 
tices will help new or experienced hes 
investors. Write for Booklet K-21. September 30, "1944, payable October 2, 1944, to 


holders of record at the close of business Sep- 


be 
FRANCIS L DUPONT & CO. will not be closed. Checks will 


MEMBERS NEW YORK STOCK EXCHANGE be mailed by Bank of the Manhattan Company. 


One Wall Street, New York 5, N. Y. C. E. COGHILL, Assistant Treasurer 
Dated September 8, 1944 


syndicate headed by Halsey, 
Stuart & Company, Inc. is offer- 
ing $100 million Great Northern 
Railway Company general mortgage 
bonds, comprising three series: $35 
million of 3%s of 1960; $30 million 
of 33s, 1970, and $35 million 3%s, 
1980. The bonds were awarded to the 
syndicate in what is believed the larg- 
est piece of financing undertaken 
through competitive bidding. 


x * 


“Putnam & Company of Hartford, 
Conn., and Charles W. Scranton & 
Company, of New Haven, Conn., are 
offering $10 million Connecticut Light 
& Power Company first mortgage 3s 
of 1974. Proceeds of the sale will be 
used by the company to refund $7 
million first mortgage 3%4s of 1944 
at 106, and to replace company funds 
used for cancellation of the company’s 
refunding 7s, series A, of 1951. 


xk 


Eugene J. Habas has been elected 
vice president of Manhattan Founda- 
tion, Inc., research organization for 
Manhattan Bond Fund and for New 
York Stocks. Mr. Habas has been 
connected with the research staff of 
Lehman Corporation, and previously 
was manager of the research staff of 
Fenner & Beane. He is a past presi- 
dent of the New York Society of Se- 
curity Analysts. 


x * 


A syndicate headed by Goldman, 
Sachs & Company is offering 75,000 
shares of Pillsbury Mills, Inc., $4 
cumulative preferred stock. In adopt-, 
ing a charter amendment creating the 
preferred stock the stockholders also 
approved changing the name of the 
company from its former title, Pills- 
bury Flour Mills Company. 


x * 


The banking group which won the 
competitive award of 120,000 shares 
of Iridiana & Michigan Electric Com- 
pany preferred stock on a bid of 
101.449 has reoffered the shares . 
the public at 103%. 


xk kk 
John A. Albert Brown, president 


of the Socony-Vacuum Oil Company, 
died in Montreal September 9. 


FINANCIAL WORLD 


° 
ae EET NEWS. 
fe 
= 
. 
i, 
. 
a 
x 


Finyoto 


Postwar’s No. 
Bullish Factor 


The problem of providing jobs for service men and war workers will 


prove insoluble -unless capital is allowed a fair return. 


General 


recognition of this fact gives assurance of lower corporation taxes 


oe sections of the market have 
‘already begun to discount the ef- 
fects of possible reductions in corpor- 
ation taxes after the war. In one re- 
cent session long term, tax exempt 
Treasury bonds—which normally 
fluctuate in minute fractions—de- 
clined as much as a quarter of a point, 
and there has been a generally thin 
market for municipals in the last two 
or three weeks. The quotations for 
tax exempt bonds reflect in large 
measure the value of exemptions from 
Federal taxes. The rise in tax ex- 
empts over the past two years is a 
consequence of the sharp advance in 
tax rates, as well as the large ac- 
cumulation of bank deposits. 


General Assumption 


On the other hand, there is little 
evidence that the stock market has 
given due recognition to the improved 
prospects for favorable action on 
taxes. For some time, there has been 
a fairly general assumption that ex- 
cess profits taxes would be repealed 
within a year or two of the end of 
the war, but this has been largely 
counterbalanced by worries over 
prospective difficulties in the read- 
justment period. 

No one can be certain of what the 
next Congress will do, but several re- 
cent developments are highly signifi- 
cant. In addition to the tax plans 
which have been published by influ- 
ential private organizations, the 
House Economic Planning Commit- 
tee made recommendations a few 
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days ago which, if adopted, would 
afford encouragement to job-creating 
enterprise. And the Byrnes report 
released September 10 called for 
elimination of excess profits taxes 
“when the war with Japan is at an 
end.” 

The best assurance of constructive 
legislation at the end of the war, if 
not sooner, lies in the evidence that 
all political factions realize the dan- 
gers to their own fortunes, in addi- 
tion to the threat to the well-being of 
the nation, if there should be unem- 
ployment of serious proportions after 
the war. Whatever the outcome of 
the election, it is a fairly safe predic- 


tion that Congress will not be dom- ° 


inated by those who believe that un- 
employment can be avoided solely by 
vast public works projects. 

Apart from the news from Wash- 
ington, the three postwar tax pro- 
grams which have created most dis- 
cussion are the Twin Cities, Ruml- 
Sonne and Committee for Economic 
Development plans. All three call for 
repeal of the wartime excess profits 
tax and the declared value EPT- 
capital stock taxes. The Twin Cities 
plan recommends retention of the 
present 24 per cent normal and 16 
per cent surtax for companies with 
net income over $50,000; the Ruml- 
Sonne and C.E.D. plans suggest sharp 
reductions in corporation income 
taxes. The Twin Cities and C.E.D. 
plans call for elimination of double 
taxation through credits to the in- 
dividual stockholder for taxes paid 


by corporations in which he has an 
equity interest. 

All of the plans published by these 
groups also recommend lowering of 
personal income taxes, and there will 
obviously be strong support in Con- 
gress for proposals reducing the in- 
dividual’s tax burden, especially in 
the lower income brackets. This 
raises a question as to the practica- 
bility of over-all tax reduction. 


Budget Estimates 


It is impossible at this time to esti- 
mate accurately the Federal budget 
after the war, but most of the esti- 
mates of the tax planners appear to 
be on the optimistic side. The C.E.D. 
report states that “it is difficult to 
figure that after the war total Fed- 
eral expenditures will be less than 
somewhere between $16 billion and 
$18 billion a year, not including so- 
cial security payments and retirement 
of debt.” The C.E.D. plan is calcula- 
ted to yield $17.1 billion to $19.5 bil- 
lion, with standard rates for personal 
and corporate income taxes of 16 to 
20 .per cent. The House Committee 
report estimates a budget of about 
$20 billion. The Twin‘ Cities and 
Ruml plans are estimated to yield 
about $18 billion. 

There is considerable argument 
over the accuracy of the yield esti- 
mates, as well as the probable size 
of the budget and the prospective 
postwar national income. Federal ex- 
penditures are likely to amount to 
$20 billion or more for several years 
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after the war; Congress will have to 
show much courage in weighing the 
demands of various pressure groups 
to cut the total below that figure. On 
the basis of existing legislation, Di- 
rector Byrnes recently estimated that 
it will cost the Government $2 billion 
next year in “support prices” for 
farm products, and larger farm 
“benefits” are probable after the end 
of the war with Japan. Adding in- 
dicated “normal” peacetime expenses 
of running the Government, debt ser- 
vice, participation in foreign rehabili- 
tation, aids to ex-service men and 
war workers, public works programs, 
etc., it is difficult to see how the 
budget can be kept below the $20 
billion level. : 

The C.E.D. and Ruml plans as- 
sume a national income of $140 bil- 
lion, compared with the current rate 
of $158 billion. These estimates also 
appear very much on the side of 
optimism. The Twin Cities plan is 
based upon a projection of $120 bil- 
lion. This compares with $83 billion 
in 1929 and $71 billion in 1937. If 
we average $120 billion for the first 
three or four years after the end of 
the war, this attainment could be re- 
garded as very gratifying, even if it 
does imply a significant amount of 
unemployment. 

Although current estimates are 
subject to many qualifications, the 
probabilities are that substantial 
deficits will continue if both corpora- 
tion and personal income taxes are 
slashed. The only way to avoid large 
Federal deficits, assuming cuts of the 


magnitude of those proposed in the - 


three plans, is to enact a general sales 
tax. The political obstacles to a Fed- 
eral sales tax will doubtless continue 
to be formidable after the war. 


Balancing Budget 


In view of these conflicts, what is 
the best method to work for an ap- 
proach to a balanced budget, and at 
the same time to afford the greatest 
encouragement to the maintenance of 
high national income? If it must be 
assumed that a sales tax is not po- 
litically feasible, sharp reductions in 
personal income taxes (which nor- 
mally produce about the same pro- 
portion of Federal revenues as cor- 
poration income taxes) would tend to 
unbalance the budget. The stimulus 
to increased business activity would 
be less than that which would be pro-- 
vided by a reduction in corporate 


taxes. The maximum benefit to pro- 
duction and employment would result 
from a decrease in corporation taxes 
plus a dividend credit (to the in- 
dividual stockholder for taxes paid 
by the corporation), and elimination 
of the capital gains tax. This com- 
bination would provide a strong in- 
centive for entrepreneurs to take the 
risks involved in business ventures. 
There is little prospect of elimina- 
tion of the capital gains tax, but al- 
lowance of full deduction of capital 


losses would help. Furthermore, the 
, laws may not become an important 
~ influence “for™ some time to come. 


principle of spreading business profits 
and losses over a period of several 
years should be extended. The 
C.E.D. plan advocates permission for 
corporate taxpayers to carry losses 
forward for six years. 


~ Tt is hardly probable that all of 
these changes will be adopted, or that 
major tax revisions will be completed 
by Congress in 1945, unless the Asi- 
atic war ends much sooner than ex- 
pected. However, there is a good 
prospect that the EPT will. be re- 
' pealed by the end of 1945, and that 
more of the current proposals for 
stimulating business through the 
profit incentive will be enacted in 
..1946. Since tax legislation is usually 


debated for many months before 


enactment, prospective changes in tax 


Nevertheless, such changes appear 
destined to be an outstanding bullish 
factor in the markets in the transition 
period. 


Wheeling Steel— 
Good Peace Prospects 


Consumer goods outlook favors company, whose 
five-year retained net exceeds current price 


a broadcasting is an advertis- 
ing medium essentially applica- 
ble to producers of consumer goods, 
and steel companies as a rule are not 
important users. Many listeners’ no 
doubt have been puzzled, at first, 
upon tuning in Wheeling Steel Cor- 
poration’s good weekly “Musical 
Steelmakers” program, featuring the 
“Wheeling Family.” But the purpose 
becomes clear when it is realized that 
consumer goods are just what this 
company does produce to a far greater 
extent than most of its larger com- 
petitors. 

Ranking ninth in its industry, 
Wheeling is pretty well integrated, 
although a large part of its ore ‘re- 
quirements is purchased from others. 
It has leasehold or substantial stock 
interests in proven and undeveloped 
iron ore reserves, an estimated 83 
million tons of proven and perhaps 
115 million of undeveloped or non- 
operating coal reserves and a lime- 
stone property. It owns considerable 
rail, river and harbor transportation 
facilities and controls a Great Lakes 
ore ship company. 

Four iron and steel plants on the 


Ohio River have an aggregate ingot 
capacity of nearly two million tons 
per annum. Seven finishing plants 
produce principally such lighter items 
as sheets, strips and tin plate, small 
diameter pipe, wire and wire prod- 
ucts. About one-fourth of finished 
steel is further processed into a wide 
range of pressed steel and fabricated 
products for the container, oil, build- 
ing and metal fabricating industries, 
and jobber outlets to consumers. 


Other Products 


Metal building materials include 
roofing, ceiling, flooring, studs, shin- 
gles, eves troughs and lath. Road 
building materials include corrugated 
metal culverts, welded wire and ex- 
panded road mesh. Shipping contain- 
ers include lithographed, painted and 
galvanized steel items. Miscellaneous 
products include range boilers, special 
tanks, galvanized tubs, pails, ash and 
garbage cans, hods and shovels, stove 
pipe and accessories. 

Wheeling has by no means been 
free of cyclical influences in the past, 
but this will be the twelfth consecu- 
tive year of variously profitable op- 
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erations.and, excepting forthe 1938 _ 


recession, substantial earnings have 


accrued to the equity shares ever we 


since 1934. In the past five years, 
common earnings totalled $33.70 per 
share, of which only $5 was paid out 
in dividends,:the retained $28.70 ac- 
tually exceeding present quotations 
for the stock. 

In the first half of 1944, although 
sales advanced to $63 million from 
$59 million a year before, pinched 
profit margins reduced net to $2.03 
from $2.43 per share. In July, how- 
ever, OPA allowed price increases of 


- from $3 to $3.75 per ton on blooms, 


billets, slabs and skelp, so that, bar- 
ring extraordinary charges, final net 
may make better comparison with the 
$4.43 per share earned in the whole 
of 1943. At any rate, there is ample 
margin for the $1.50 dividend (75 
cents at the December 1943 year-end, 
25 cents in other quarters), which 
yields 5.6 per cent at prices around 
27 for the stock. 


Capital Structure 


Just before the war, Wheeling of- 
fered one share of present prior pre- 
ferred and half a share of common in 
exchange for each old 6 per cent pre- 
ferred and accumulations, then re- 
deemed the unexchanged stock at par 
and $33 arrears. Meanwhile, $30 mil- 
lion first mortgage 3%s and $6 mil- 
lion 134 per cent serial notes were 
sold largely to refund $31.5 million 
4¥%s. Present capital structure is well 
balanced at $32.4 million low-interest 
long-term debt, 363,166 shares of $5 
cumulative preferred stock and 569,- 
559 shares of common. Working cap- 
ital has now reached $46 million, cur- 
rent ratio tops 6.8-to-1 and $14.5 mil- 
lion cash and U. S. Governments 
alone nearly double $7.9 million total 
current liabilities, including $1,2 mil- 
lion maturities. 

The steel stocks have been out of 
favor as a result of emphasis upon 
postwar uncertainties, and their prices 
in many instances are moderate. 
Meanwhile the scarcity or complete 
disappearance of many items of con- 
sumer goods produced by Wheeling 
has created a tremendous pent-up de- 
mand for repairs and replacements, 
which suggests much better sustained 
volume after the war than in the case 
of the industry as a whole. The com- 
pany’s important stakes in the con- 
struction and roadbuilding industries 
are additionally encouraging. 
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“What Wrong 
With the Oils? 


Recent market action of the group appears based 
on too-pessimistic view of peacetime outlook 


T recent weeks, and dating from 


shortly after the landing of Allied 
forces on the shores of Normandy, 
the oil shares have been among the 
poorest performers marketwise. As 
hopes rose for an early collapse of 
Germany the petroleum shares not 
only gave up most of their pre-July 
gains for the year, but in most in- 
stances sold down to new 1944 lows. 
All this within two months, while the 
Dow-Jones industrial average, de- 
clining from 150.50 on July 10, lost 
but 40 per cent of its earlier advance, 
selling off to 144.30 on September 11. 

Two explanations are offered for 
the precipitate decline in the oil 
group, and it would appear that both 
were contributing factors. The gen- 
erally accepted explanation is that 
the oil industry will face a sharp de- 
cline in business volume and operat- 
ing earnings with the advent of peace. 
Because there is obviously a certain 
amount of truth in the statement, it 
received general credence. 


Another Explanation 


The other explanation, which may 
prove to have been the weightiest of 
the factors, is that the developing 
peace sentiment brought about a 
switch of trading interest from war- 
benefited equities to the stocks or 
groups most likely to show substan- 
tial increases in earnings in the im- 
mediate postwar period. 

Currently there is nothing in the 
oil situation which warrants pessi- 
mism. With the collapse of Germany 
some falling off in demand is to be 
expected, though it may be of short 
duration, pending the shift of the full 
weight of military might to the Jap- 
anese theatre and rearrangement of 
delivery schedules as well as read- 
justment of the proportions of various 
oil products needed. So, with the in- 
dustry hard put to it to meet military 
demands at present, the end of the 
German phase of hostilities would not 
cut too deeply into military require- 


ments. Planes, ships, and other con- 
sumers of petroleum products would 
largely be sent to the Far East and 
would keep right on using aviation 
gas, fuel oil, lubricants, explosives, 
and other derivatives of crude oil. 

Peace in the European sector, it is 
generally estimated, would not lower 
over-all demand for petroleum and 
petroleum products by more than 15 
per cent, in view of the fact that curbs 
on civilian usage could then be modi- 
fied, and would offset the full impact 
of any cutback in war business. 


New High Records 


In the meantime the oil industry 
continues to operate at record levels, 
and profits appear to be holding at 
about the June quarter level. Regard- 
less of what may happen in the war 
situation the industry will set new 
high records this year in both pro- 
duction and earnings. Production of 
crude oil is running approximately 
400,000 barrels a day above the same 
period of 1943. Refinery runs are 
averaging about 500,000 barrels a 
day higher, with refining operations 
now around 95 per cent of capacity. 
A year ago refining was at 80 to 85 
per cent of capacity, and a tapering 
off in the rate of gain in crude proc- 
essing is likely as a result of the ap- 
proach to capacity. 

The oil product price situation has 
changed little in the past year, but 
the expansion in volume has im- 
proved over-all results despite high 
taxes and increases in material and 
labor costs. In lieu of a general in- 
crease in crude prices for which the 
industry has contended for two years, 
the Government put into effect on 
August 1 a system of paying strip- 
per well subsidies. 

These subsidies range from 35 
cents a barrel for fields averaging less 
than five barrels a day per well, to 20 
cents a barrel for fields averaging 7 
to 9 barrels a day per well; a sub- 
sidy of 75 cents per barrel for all 
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wells producing Pennsylvania grade 
oils is included in the program, which 
applies to 75 per cent of the produc- 
ing wells in the country. 

A factor worthy of mention in any 
discussion of the industry’s status is 
that such a large portion of its total 
production is going to a single cus- 
tomer—the Government—selling 
costs have dropped sharply, with a 
commensurately favorable effect on 
profit margins. This benefit will of 
course disappear upon a return to 
more normal operations, when vir- 
tually the entire output of oil prod- 
ucts again must be sold to the gen- 
eral public. 

Because oil companies are allowed 
to deduct from earnings such large 
depletion charges, the proportion of 
taxes-to-revenues which they pay out 
is much smaller than for most non- 
extractive enterprises, and conse- 
quently high income tax rates will 
not constitute as important a cushion 
to. revenue declines in this field as 
they will in many others. The indus- 
try will, however, directly benefit 
from any general lowering of income 
tax rates in the postwar period, and 
this should provide a significant off- 
set to the loss of the current very 
favorable selling situation. 

One not unwelcome result of the 
sharp reaction in the oil shares has 
been to create opportunities for pur- 
chase of the better issues on some- 
what more generous yield bases. 
Standard Oil of New Jersey, Stand- 
ard of California, Gulf Oil, Phillips 
Petroleum, Texas Company and Tide 


Water Associated particularly appear 
attractive around current low levels. 
Indications are that each will make 
better showings in net earnings per 
share this year than in 1943, and with 


realization that the market has taken 
too pessimistic a view of the effect on 
the oils of a Nazi collapse, these and 
other well situated petroleum issues 
should regain the favor of investors. 


Market Currents in 
Five War Years 


As peace stocks gain favor and war stocks lose friends, 
a survey of group trends shows interesting contrasts 


pee the rapidity with which 
the European phase of the war 
is approaching its final stage, the 
group of stocks which fall into the 
category of “‘peace” shares have stead- 
ily gained favor in recent months, 
while the so-called “war stocks” have 
correspondingly lost appeal. Through 
the general market reaction which set 
in with the Allied surge from the 
Cherbourg area, issues that most 
clearly would be beneficiaries of peace 
have held their ground, and in a num- 
ber of instances have established new 
high prices, not alone for 1944 but 
for the entire five years of the war. 

Cross currents are at work in the 
market at all times, but they have 
been more than usually in evidence 
during these war years. Some have 
been in direct response to military 


developments, or to alterations in the 
industrial direction of America’s con- 
tribution to the war effort. Others 
have been the result of special situa- 
tions affecting specific industries or 
groups of industries. 

The obvious nearness of peace in 
Europe, preparations for broad scale 
reconversion, as well as for the early 
shift of military activity to the Far 
East, have set in motion the newest 
set of cross currents. These boil down 
to an effort to appraise the effect of 
the economic changes just ahead on 
the operations of individual indus- 
tries, and on earnings prospects of 
the principal corporations in each in- 
dustry. 

Study of the principal groups of 
securities, and of the market as a 
whole, over the past five years of 


How Five Years of War Have Affected Stock Prices 


1939 


September Wartime Sept. 6 tember 1939 
*Group Aug. 31 Average High 1944 P re) 

Industrials (354)............. 88.9 101.3 1944. ...108.4 1942.... 62.4 102.1 0.7% 
64.2 82.4 1944....106.8 1942.... 58.4 97.8 18.7 
98.7 98.4 1939.... 98.4 4062.... $3.1 91.4 7.1% 
Agricultural Machinery (6)... 70.6 94.9 1944... .122.7 1942.... 60.4 118.2 14.0 rae 
Aircraft Mfg. (8)............. 107.6 145.9 1940... .178.9 1943.... 86.0 93.7 nia 55.7 
Airtransport (5).......< 108.4 122.3 1943... .326.0 1942... .101.2 281.2 129.9 
Automobile (a) (6)........... 79.7 91.8 1944... .115.9 1941.... 47.4 105.9 15.4 
Chemical (b) (14)............ 93.8 112.1 1939. ...114.3 94.0 19.3 
89.7 113.0 1939....115.5 1942.... 68.3 75.3 33.3 
Electrical Equip. (4).......... 89.8 103.9 1939... .109.2 1942.... 57.4 95.0 9.4 
89.3 90.6 1940.... 99.8 1942.... 54.1 90.1 0.6 
82.8 104.0 1939... .108.2 1942.... 67.7 83.7 19.5 
77.1 103.9 1939....110.2 1942.... 62.1 91.7 11.8 
Office Equipment (5)......... 79.0 76.6 1944... .102.8 1942.... 54.5 101.1 31.9 
Petroleum (14)............... 78.4 98.2 1944,...117.1 1942.... 63.9 105.1 7.0 GN 
Retail (Dept. Stores) (8)..... 81.0 87.7 1944... .121.9 1942.... 50.6 118.5 35.1 
Shipbuilding (6).............. 90.7 138.6 1940... .184.6 1943.... 90.8 115.0 a 17.0 
69.7 174.1 1944... .259.6 1940... .124.0 250.1 45.4 
80.8 120.2 1939... .124.8 1942.... 68.5 89.8 25.0 
c's 85.6 100.9 1944....145.4 1942.... 72.0 141.9 40.6 
Motion Pictures (6).......... 68.0 56.4 1944... .140.6 1940.... 32.0 125.1 121.8 


a—Excluding General Motors. b—Excluding duPont. c—Including U. S. Steel. : 
*Stock groups and average prices from Standard & Poor’s Indexes. Figures in parentheses indicate number of stocks in each group. 
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war, discloses clearly that prices of 
many stock groups already are well 
along the road of readjustment to 
peacetime conditions. Average prices 
of nine of the industrial classifications 
presented in the table are today above 
the averages for the month of Sep- 
tember, 1939, which measured the 
abrupt transition of the American in-. 
vestor into a world where investment 
values would at least be influenced, 
and often governed, by war factors. 
Eight of the groups show measurable 
declines from the September, 1939, 
and one is practically unchanged. 

In comparison with the averages 
for the closing week of August, 1939, 
however, which was the week im- 
mediately preceding Hitler’s march 
into Poland, only the aircraft manu- 
facturing and copper mining groups 
show declines, while two others are 
just about even, suggesting that while 
peace considerations are in the as- 
cendancy today, the war stocks still 
retain some measure of promise in the 
eyes of investors. 

While not shown in the tabulation, 
the Standard-Poor’s index of 69 
peace stocks stood, as of September 
6, at 113.7 (September 6, 1939— 
100), while the 35 stocks carried in 
the war stock group stood at 85.7. 
Earlier this year the peace stocks 
touched 116.4, and throughout the 
year have held above the 100-level, 
while the war group has moved rath- 
er irregularly over a range extending 
from a high of 93.0 to a low of 77.6. 


Seat Sells at $67,000 


ontinuing the bull market in New 

York Stock Exchange member- 
ships, a transfer was effected last 
week for $67,000—a rise of $3,000 
over the last previous transaction. 
The lowest price reached in a great 
many years was $17,000, set in 1942. 


A Wartime Restriction 


he reduced size of the current 
issue of FINANCIAL WoRrLD results 
from the War Production Board's 
order which limits the amount of 
paper each magazine publisher is 
permitted to use. 
With next week’s issue we will 
revert to the usual size. 
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Grocery Shares 


Good Income 


Equities of seven companies in essential 
industry yield from 5.6 to 7.1 per cent 


he armed forces of the United 

States and the many times larger 
working forces that back them up at 
home, are both eating better than at 
any time in the past, while foodstuffs 
make up an important proportion of 
the goods we are sending abroad un- 
der lend-lease and otherwise. 

A natural consequence is a record- 
breaking volume for the industry, in 
which all of the larger grocery chain 
retailers participate, not only in serv- 
ing civilian markets but, through 
their own packing operations, also in 
helping meet government require- 
ments. As powerfully constructive a 
factor as volume is, however, it has 
not been able completely to overcome 
the combination of wartime handicaps 
to the business. 

Military and lend-lease priorities 
have, of course, produced scarcities 


here and there in civilian supplies 


and it was to protect the price struc- 
ture which otherwise might have 
soared under the circumstances, and 
to assure fair distribution, that the 
OPA ceiling and rationing programs 
were adopted. 

Unfortunately, confusion of poli- 
tico-social with wartime economic 
objectives has resulted in unequal 
application of price controls at vari- 
ous levels in the production-distribu- 
tion-marketing chain that has upset 
delicate balances and played havoc 
with legitimate profit margins at 


many points. The retail grocery, no- 
tably, has been caught between the 
prompt application of strict retail 
ceilings and such lagging and flexible 
controls, if any, as have been applied 
to those from whom’ he. both 
merchandise and services: 

At the same time; civilian scarci- 
ties have hurt his normal trade while 
government business has carried thin. 
profit margins. Meanwhile, the bur-. 
den of handling rationing and price 
control procedures came at. a time 
when manpower itself was becoming 
a pretty serious scarcity, while in- 
creasingly costly and complicated 
taxes aggravated his problem. 


Earnings Sustained 


No, volume could not completely 
offset these obstacles, but it could and 
did keep them from disastrously af- 
fecting earning power, which con- 
tinues pretty well sustained. What- 
ever sales declines there may be after 
the war are likely to be accompanied, 
and perhaps completely offset, by 
gradual relaxation of wartime con- 
trols and reduction of taxes, with at 
least partial restoration of normal 
profit margins. 

All things considered, then, present 
earnings coverage of dividends would 
appear to be generally satisfactory 
and current yields to be commensur- 
ately attractive. For the seven stocks, 

(Please turn to page 19) 


N.R.—Not reported. 


Liberal Yields from Stable Grocers 


Earnings ——————— Cur- 

Years Interim——— Ind. A rent 

1942 1943 1943 1944 Div. ‘Price Yield 

American Stores ..... $1.54 $1.31 a$0.58 a$0.58 $1.00 18 © 5.6% 
First National Stores. b3.01 b2.73 0.6 c0.72 2.50 42 5,0: 

1.55 1.34 £0.80 £0.68 1.00 14. 
Grand Union ........ k1.73 kn1.86 10.49 10.49 1.00 17 5.9 
Great A. & P. Tea... k4.66 k5.15 N.R. N.R. 4.75 85 5.6 
Kroger Grocery ..... 2.51 2.71 x1.28 = x1.25 2.00 35 5.7 
Safeway Stores ...... 4.06 4.68 a1.53  a2.64 3.00 51 5.9 


a—June half. b—March years. c—June quarters. f—28 weeks to July 15. k—Febr 
years. n—After 45 cents contingency reserve. r—May quarters. x—24 weeks to June 1 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed’ Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 13, 1944 


Air Reduction B+ 

May be retained, at 40, for in- 
come and postwar expansion possi- 
bilities. (Reg. $1 an. div., plus qu. 
25-cent extras, yields 5.0%.) Sale of 
$25 million debenture 234s will re- 
fund about $8.8 million bank loans 
and finance future expansion. Pre- 
war business was three-fourths in- 
dustrial gasses and equipment, re- 
mainder being liquid and solid (dry 
ice) carbon dioxide, medical gasses, 
etc. Continuing acquisitions, com- 
pany absorbed the Scanlan sterilizing 
equipment and surgical supply busi- 
ness (Wisconsin) around mid-1944. 
Holds important interests in U. S. 
Industrial Chemicals and Petroleum 
Chemicals. War “squeezed”  first- 
half net to $1.06 from $1.27 per share 
a year before. 


Allied Chemical A 

Stil in a longer term buying zone, 
around 147 — peacetime 1937 high 
was 258%. (Reg. $6 an. div. yields 
4.1%.) Chemical activities are wide- 
ly. diversified in alkalis, acids, other 
heavy chemicals, coal tar products, 
dyes and pharmaceuticals. Company 
also partakes of the nature of an in- 
vestment trusts—against $36.4 mil- 
lion current liabilities are not only 
$76.3 million cash and U. S. Gov- 
ernments, but $15.3 million market- 
able securities (U. S. Steel and Air 
Reduction) and $27.9 million “sun- 
dry investments” (Owens-Illinois, 
American Viscose, American Light 
& Traction preferred and others). 
Net was $8.59 per share last year vs. 
1939-41 average of $9.50, despite 


sharply increased volume. (Also 
FW, Dec. 8.) 
Chicago Mail Order c+ 


Success of and expansion in retail 
stores division warrant speculative 
retention at 17. (Inc. 60 cents an. 
div. yields 3.5%.) Company followed 


the leaders into retail store operation 
last year by conversion of catalog 
order stores and has since acquired 
additional retail outlets in Springfield 
and Kankakee, Ill. A new subsidiary 
also is assembling and packing essen- 
tial civilian and war materials, prob- 
ably with postwar implications. With 
the principal mail order business like- 
wise prospering, despite handicaps, 
sales continued their advance in the 
first half to $18.6 million from $17.2 
million a year ago, and earnings 
gained to 80 from 60 cents per share. 


Eastman Kodak A+ 

Unusual combination of quality 
and promise accounts for admittedly 
high price (168) in relation to earn- 
ings. (Reg. $5 an. div. yields 3.0%.) 
War doubled volume in three years 
to $269 million in 1943; but heavy 
taxes, depreciation and contingency 
reserves held net at $8.85 vs. $7.96 
per share. Development of assembly 
line production for war, mounting 
unsatisfied civilian demand and ex- 
pansion of Tennessee subsidiary’s 
chemical activities (notably in cellu- 
lose rayon and plastics) all lend to 
postwar promise, while reversal of 
tax trend should bolster retransition 
results. Recovery of important for- 
eign assets and business is a likely 
postwar prospect. 


General Foods 

At 42, a fairly-priced equity in 
progressive grocery packing leader- 
ship. (Ind. $1.60 an. div. yields 
3.8%.) A $24.3 million (one-fifth) 
gain in sales in the first half of 1944 
as compared with the 1943 period, 
plus a $1.6 million cut in taxes and a 
$845,672 reduction in contingency 
reserves, still fell short of overcoming 
the effects of inequitable price con- 
trols, and net receded to 99 cents 
from $1.07 per share. On the whole, 
peace should prove constructive, with 


benefits of eight 1943-44 acquisitions 
still to be fully reflected. Restoration 
of foreign assets and business, further 
acquisitions, and expansion in frozen 
foods, dehydration, etc., are among 
postwar possibilities. 


International Nickel B 

More a casualty than a beneficiary 
of war, stock at 29 ts reasonably 
priced for long-term holding—peace- 
time 1937 high was 733%. (Reg. div., 
reduced from $2 to $1.60 this year, 
yields 4.7% after Can. non-resident 
tax.) First-half earnings of 87 cents 
vs. $1.04 per share a year before, 
continued a downtrend from $2.39 
per share in the whole of 1939 (pre- 
vious peak $3.32 in 1937). Pro rata 
dividends were still covered and are 
further protected by $69.5 million 
mid-year cash and governments vs. 
$26.6 million total current liabilities. 
War-born alloying and plating mate- 
rials may have repercussions on post- 
war competition, but company itself 
is among the foremost in metal tech- 
nology and marketing aggressiveness. 


Lehigh. Coal & Navigation C 

Stock at 10 affords liberal income 
but postwar outlook is uncertain. 
(Paid 50 cents each in Dec. & June; 
$1 total yields 10%.) With increased 
demand for anthracite and a better 
price structure, final 1944 results 
should top the $1.39 per share earned 
in 1943 (first half returned 91 vs. 67 
cents a year before). No dividends 
are received from a 13 per cent in- 
vestment in National Power & Light 
common, but market value equals 
about $2.50 on “LCN”. Company 
earned money in most and paid 
dividends in all depression years. It 
has appreciably reduced debt and im- 
proved treasury position in recent 
years, but long term obligations still 
approximate $25 million, mostly ma- 
turing in ten years. 
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Pepperell Manufacturing 

Record price of (158) on N. Y. 
Curb recognizes sustained war earn- 
ing power and favorable early postwar 
outlook. (Reg. $10 an. div. yields 
6.3%.) In the June year, manpower 
and material shortages reduced sales 
to $51.4 million from $53.4 million 
in 1942-43, after they had doubled in 
successive gains over the previous 
five-year period. Earnings still held 
at $19.19 vs. $20.19 per share, bring- 
ing the six-year total net to just 
about $100 per share. This important 
northern and southern cotton and 
rayon goods manufacturer is con- 
servatively capitalized at less than 
100,000 shares of one class of stock, 
is strong financially and this year 
celebrates its 100th Anniversary. 
(Also FW, Dec. 8.) 


U. S. Gypsum B 

Though not on the statistical bar- 
gain counter at 78, stock anticipates 
a strong peacetime comeback. (Reg. 
$2 an. div. yields 2.6%.) Consider- 
ing the sharp drop in construction, 
company’s recent earnings showings 
may be regarded as wholly satisfac- 
tory. Last year’s net of $3.75 com- 
pared with $4.27 in 1942, and the 


| first half’s $1.58 with $1.98 per share 


a year before. Gypsum has no funded 
debt and closed June with a current 
ratio of better than 5-to-1, with $31.6 
million cash and U. S. Governments 
alone comparing with $9 million total 
current liabilities. As the country’s 
leader in gypsum-based products, 
company should participate actively 
in any postwar building boom. 


Zenith Radio C+ 

Stock finds buyers around 41 based 
on strong position in electronics. 
(Single $1 May div. yields 2.4%.) 
War contracts were said to top $100 
million at the end of February, but 
management sees no major reconver- 
sion problem. Steps already have been 
taken for aggressive reentry into 
household radios, meetings are being 
held with distributors and advertis- 
ing is in preparation. Company also 
will concentrate on automobile radios, 
hearing aids and commercial radi- 
onics, and recovery of prewar foreign 
markets in some 98 countries. Mean- 
while, the April fiscal year returned 
$3.63 vs. $3.06 per share in 1942-43 
and further improvement is in pros- 
pect for the current year. (Also FW, 
Jan. 19.) 
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The Personal Factor 
in Portfolio Plannin g 


An individual’s personal circumstances, requirements 
and objectives must be carefully studied in order 
to determine the suitability of his list of securities 


By Ralph E. Bach 


Manager, FINANCIAL Wor Lp Research Bureau 


N? adequate investment portfolio 
can be devised for any individual 
without full knowledge of his person- 
al circumstances and requirements. 
A program which from an investment 
standpoint might appear sound in 
every respect may be wholly unsuited 
to an individual whose personal back- 
ground and objectives would call for 
an entirely different approach. 

Here is the portfolio of an elderly 
retired investor whose objectives are 
a combination of income and capital 
enhancement. Comprised entirely of 
equities, a number of which belong in 
the more speculative category, the 
portfolio at first glance might seem 
wholly unsuited to the requirements 
of this investor. Ordinarily and with- 


out any further information regard- 
ing the extent of other resources, the 
observation would be warranted that 
a substantial portion of the capital 
should be shifted to relatively con- 
servative fixed-income bearing se- 
curities in order to provide a greater 
degree of safety. 

However, a_ different light is 
thrown on the entire problem by the 
disclosure that this investor has a 
backlog of government securities with 
a value in excess of that shown by 
his equity list. Furthermore, he re- 
ceives in the form of an assured pen- 
sion a yearly income somewhat larger 
than the $1,524 which he has been 
securing from his equity portfolio. 

(Please turn to page 23) 
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The Original Portfolio 


Number Recent 
of Shares Issue Cost Value Income 
100 American Radiator .................. $850 $1,200 $40 
100 Greyhound Corp. ..................05. 2,300 2,200 125 
5,180 4,830 stock 
4,500 4,650 150 
100 Consolidated Edison .................. 2,400 2,350 160 
3,400 3,350 200 
$44,805 $35,930 $1,524 
Summary of Changes 
Sales Purchases 

No. of Recent No. of Recent 
Shares Issue Value Income Shares Issue Value Income 
70 (part) Celanese Corp $2,415 stock 100 Burroughs Add. Mach..$1,425 $60 
200 spare) Nash-Kelvinator.. 3,100 $100 60 20th Century-Fox Film. 1,500 120 
200 (part) Union Oil ...... ,600 200 60 Container Corp. ....... 1,500 90 
450 9 75 Allied Stores .........- 1,500 75 
100 Spiegel Corp. ......... 1,100 = 40 Electric Storage Batt... 1,740 80 
—- 1,280 64 
$10,665 $309 40 Melville Shoe ....... -. 1,420 80 
$10,365 $569 


Note: Changes outlined in these discussions are not intended to be general in scope; they 
to fit individual cases, Readers are cautioned against construing them as general 
buying or selling advices with respect to issues recommended for purchase or sale. 
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ROSE UNDER 
ANOTHER 
NAME 


Here at home any 
combination having 
the slightest sem- 
blance to a “trust,” 
whether possessing any merit or in 
reality organized in restraint of trade 
or opposed to free and open competi- 
tion, is immediately assailed by our 
eagle-eyed Department of Justice as 
another violation of the Sherman 
Anti-Trust Act, a statute that in some 
of its restrictive features has become 
passé. 

In contrast to this position, our 
State Department views through dif- 
ferent lenses the efforts being made 
to strengthen our postwar foreign 
trade, involving the organization of 
price control schemes or cartels—a 
rose like our own specie of trust. 

This particular feature of the An- 
glo-American petroleum pact recently 
agreed upon by Great Britain and 
ourselves, subject to later ratification, 
J. Howard Pew of the Sun Oil Com- 
pany has properly branded as a 
“super-state cartel.” Without going 


* into the details of how it proposes to - 


go about maintaining control over the 
world’s oil production and price sta- 
bilization, which would require too 
much of a drain on our limited sup- 
ply of paper and which has aroused 
our oil producers to many misgivings 
as to how it would affect our petro- 
leum industry, this cartel is reminis- 
cent of the old Standard Oil trust 
against which Teddy Roosevelt so 
successfully applied his “Big Stick.” 

We do not contend that such a car- 
tel will not be needed—it may be nec- 
essary if we are to secure stability in 
foreign trade. Our only comment is 
directed to a seeming inconsistency 
in the Administration’s attitude to- 
ward our domestic business as com- 
pared with our foreign business. If it 
is proper to organize cartels then it is 
10 


equally proper to encourage pacts at 
home for the maintenance of trade 
stability. 

What is sauce for the foreign goose 
should also be sauce for our own gan- 
der, instead of being the vicious con- 
coction Attorney General Biddle al- 
leges. 


A FEW It is not the function 
ELECTION of the FINANCIAL 
THOUGHTS WokrLpD to express a 


preference for any 
particular candidate for the Presi- 
dency. Its readers are included in the 
ranks of both major political parties, 
and they do not subscribe to this mag- 
azine to get our political views, but 
strictly to obtain financial advice. 

However, this does not preclude 
dispassionate consideration of the ef- 
fect the results of the coming election 
may exert upon our economy, for 
finance and investment are as much 
concerned with this outcome as with 
the coming peace and the shape it will 
assume. 

For the past year it has been noted 
that the Roosevelt Administration has 
gradually been veering away from 
leftist political dogmas to a more 
orthodox philosophy. Whether or not 
this change has come from the Presi- 
dent’s belief that his social reforms 
have been completed, it is here, and 
the Administration may continue in 
this direction if it remains in office. 

On the other hand, should Thomas 
Dewey win this high post his execu- 
tive training, clear thinking, and his 
known conservatism, make it certain 
that his Administration not only will 


continue on the right, and away from. 


socialistic experimentation, but will 
even strengthen the constructive tide 
which has already set in. There is 
another bulwark to be relied upon 
and that is that the new Congress will 


be more conservative than the recent 
previous ones. All these indicators 
point in a favorable direction, which 
may explain the lack of uncertainty 
and a large measure of freedom from 
fear in this election by business and 
industry. The next decade may well 
bring a cycle of economic conserva- 
tism. 


BUSINESS A rising tide of confi- 
VIEWS THE dence is developing that 
FUTURE in the postwar period 
business will have more 
freedom of action and more oppor- 
tunity to develop. Business envisions 
what the Germans call lebensraum, 
or room to move about in. It would 
not be surprising to find itself flat- 
tered and pampered, for even the New 
Deal—if it should still be in power— 
recognizes from sheer necessity that 
industry will have to be encouraged 
because much will depend upon how 
easily it can be made to function for 
the absorption of the millions of men 
who will be released from the armed 
forces. This cannot be done by law, 
but only by opening wide the gates 
of free enterprise. 
By the time the war is over the 
Government with its tremendous in- 
debtedness will have scraped the bot- 


tom of its tax revenue barrel, and 


the thickest heads among the New 
Dealers are conscious that it can 
only be refilled by new wealth cre- 
ated by the toil and sweat of labor. 

Thus the times have changed. In- 
stead of business being kept in the 
dog house, it is more likely to emerge 
as the fairhaired boy of the postwar 
period, whatever administration will 
then be in office. However, it cannot 
do it alone. Incentive taxation that 
will encourage investment capital to 
provide for continuous expansion of 
its facilities, will have to be provided. 
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MARKET 
OUTLOOK 


_ Uncertainty concerning trends during the next several months 
being reflected in share prices. Further readjustment may 
be seen, although longer term outlook continues favorable 


CROSSING OF American troops into German 
territory, and Washington forecasts of October 31 
as being the ‘outside’ date of Nazi collapse, at 
mid-week brought upon the market another price 
decline following a two-day rally that lifted the in- 
dustrial average better than |!/> points. Trading 
volume fell off on the rise, however, and it is plain 
to.see that the market continues to be concerned 
over the new problems that will be created by the 
ending of the European phase of the war. 


ALTHOUGH OF considerable importance as a clue 
to longer term developments, the Maine election 
results were accorded little attention marketwise. 
Nevertheless they hold considerable encouragement 
for those who look to the November balloting to 
bring about the ascendency of principles of con- 
servatism in the Executive branch of the Govern- 
ment as well as in the lower House of Congress. It 
seems especially significant that the voters in last 
Tuesday's contest apparently voiced resentment at 
political interference by radical labor elements 
bent on perpetuating the New Deal and all of its 
socialistic experimentation. 


EVIDENCE OF the existence of a huge accumulat- 
ing demand that only awaits lifting of wartime re- 
strictions to be translated into actual business, is 
found in the $50 million of new equipment orders 
placed during the week with Douglas Aircraft, the 
bulk of which came from only two of the country's 
dozen or so prominent air lines. It is worth noting 
also that the $50 million involved represents a larger 
sales volume than Douglas had in any full year in 
its history prior to 1940. The fact that announce- 
ment of these orders was accompanied by new 
highs by Douglas stock and general strength in the 


aircraft grep is evidence also that some of the 


thoroughly liquidated ‘war baby" type of issues 
have market potentialities that are likely to come 
to the fore when civilian orders again begin their 
normal flow. 


MARKET TECHNICIANS are looking for the 141- 
143 area of the industrial price average to mark 
a resistance point to the secondary reaction that 


has carried down from last July's high of 150.50. 
Measuring from the April 24 low of 135.00 to the 
150.50 peak, a two-thirds retracement of the pre- 
ceding rise would carry to approximately 140, 
which compares with Thursday's close of 142.96. 
Taking the November 30, 1943, low as the begin- 
ning of the rise, however, would set the limit at 
about 136.50 below which a maximum two-thirds 
correction presumably would not go. 


SCHEDULED SOON to be decided, the question 


of whether the Little Steel wage formula is to be 


breached may well have its reflection in the mar- 
ketplace when the NWLB passes along its recom- 
mendations to the President. If the way is to be 
paved for another wave of general wage increases, 
the market in its present mood would probably 
overlook the inflationary aspects of the develop- 
ment, giving greater weight to the near term effect 
on profit margins. The fact is that current business 
profits could well support a moderate wage in- 
crease, most of which would of course be absorbed 
by income tax deductions. More important would 
be the manner in which it would be regarded at a 
time when war orders were being cut back and 
when numerous companies were planning to work 
with sharply reduced forces during reconversion. 


ASSUMING THAT the experts are right, and that 
Germany will collapse by the end of October at 
the latest, then it becomes almost certain that the 
final two months of the year will witness a very 
sharp drop in industrial activity. Measured by the 
widely followed FRB index, the drop will be par- 
ticularly steep, because of the great weight given 
war production by that compilation. By the time 
the descent is in full swing, it is very likely that the 
market will be resuming its rise in anticipation of 
conversion to a wide line of civilian production. 
But in the meantime, the market has still to dem- 
onstrate that the worst of its peace jitters is past, 
and until it does so the investor should follow a 
policy of caution, and prepare himself for the pos- 
sibility of some further price decline. 


—Written September 14; Richard J. Anderson. 
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CURRENCY STILL RISING: The first week of 
September brought a rise of $211 million in money 
in circulation, at least a part of which increase 
of course reflected holiday needs. However, there 
have been considerably more than the normal num- 
ber of factors influencing the trend of money in 
circulation in recent years, and the gains that have 
been occurring with such regularity in outstand- 
ing currency have constituted an_ inexplicable 
phenomenon. 

In 1937, much of which will be remembered as @ 
very good year for trade and industry, a circulation 
of around $6.5 billion was sufficient to support the 
volume of business transacted. Industrial activity 
currently is at considerably higher levels, but the 
difference is not enough to explain the 265 per cent 
rise (to $23.4 billion) in outstanding money that has 
occurred in the meantime. In fact, as measured 
by the FRB index, industrial production now is run- 
ning under year-ago levels; yet, in the past year 
there has been a 25 per cent gain in the volume 
of money. 

Most of the increase has been occurring in bills 
of $50 or larger denomination, which fact alone 
raises the question of legitimacy of the expanding 
currency demand. Black market operations and 
efforts at tax evasion doubtless explain some of 
the rise of the past several years; and, prior to our 
entry into the war, hoarding of American cash by 
Europeans was regarded as one of the principal 
reasons’ for the upward trend. Such factors unques- 
tionably have been contributory but fall far short 
of being the complete explanation. 


RECORD FARM INCOME: Every indication is 


that total farm income for 1944 will set new high 


records. In July, $10.7 billion was received on the - 


farms of the nation, 7 per cent more than in the 


same 1943 month. For the first seven months the * 


rise was 10 per cent. Latest Government report 
on crop prospects tells of further condition 
improvement in August, indicating a 4 per cent 
increase in aggregate production over last year. 
Except for 1942, such an output would be the 
greatest in all history. (Receipts from 1944 crops 
will be materially greater than from those of 1942, 
because of the price increases that have occurred 
in the meantime.) The wheat crop, for instance, 
is expected to top 1.1 billion bushels, agains? 
836 million last year; 3.1 billion bushels of corn 
are predicted vs. 3.07 billion in 1943 and an all- 
time peak of 3.13 billion bushels in 1942. 

In the face of the largest revenues the farmers 


CURRENT 
TRENDS 


have ever known, the Government nevertheless 
continues its payments of farm relief—or sub- 
sidies—and the total of these donations is growing 
year by year. In the first seven months of this year 
alone, nearly half a billion dollars has thus been 
paid out: $487 million vs. $435 million in last year's 
January-July pericd. This was more than was paid 


out in any of the full years 1933, 1934, 1936, 1937 


or 1938. 


NEW RETAIL SALES GAINS: Based on more 
than two dozen chain store and mail order com- 
panies that have already reported August sales 
figures, retail sales volume for last month apparently 
rose nearly 15 per cent above the levels of the 
same month a year ago. This is one of the widest 
increases seen so far this year and compares with 
a gain of around 5 per cent for the eight months’ 
aggregate. 

One of the most striking gains was that reported 
by the largest organization in the field—Sears, Roe- 
buck—whose August volume was 24 per cent greater 
than that of the same 1943 month. The variety 
chain group rose about 8 per cent; grocers were 
up some 1|3 per cent, and shoe chains had a 
10 per cent increase. The women's apparel stores 
have continued their better-than-average per- 
formance, the three leaders showing an aggregate 
increase of 28 per cent for August and 1!2 per cent 
for the eight months. 


STEEL MILL DROP AHEAD: The week's advices 
from the steel industry tell of further scrap iron 
price declines, another drop (to 95 per cent) in the 
steel ingot production rate, and an increase in can- 
cellations. Steel deliveries remain at high levels, 
but trade observers see “widespread evidence that 
the armed forces are severely trimming advance 
steel requirements to bring them in line with mili- 
tary probabilities". Even though large quantities 
of additional materials may still be needed in the 
European Theatre of Operations before the Ger- 
man armies actually collapse or surrender, it is likely 
that coming weeks will bring further significant 
declines in the widely watched steel mill operating 
rate, because of the time lag between ingot pro- 
duction and finished product delivery. 


PULLMAN CARS FOR SALE: Unanimous agree- 
ment among the railroads to accept Pullman Com- 
pany's offer of sale of its parlor and sleeping cars, 
to be operated by a railway-owned corporation 
(similar to the Railway Express Agency), is not 
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expected. Opinion in trade circles is that some of 
the roads will prefer to own and operate their own 
equipment of this sort, following abandonment of 
the field by Pullman as a result of the Government's 
anti-trust victory in the courts. But even more 
important, perhaps, is the fact that, of the Pullman 
Company's pool of around 6,800 cars, some 6,200 
are of the old "heavyweight" kind, which are 
regarded as obsolete by a large portion. Those 
6,200, plus shops, laundries, etc., and inventories 
of supplies, can be bought by the roads for 
$42.1 million, and much of the latter could be bor- 
rowed from the banks. Thus, only a small cash 
outlay per road would be required. The 600 or so 
lightweight sleeping cars have had a price of 
$39.1 million set upon them, and this offering will 
probably find interest among individual roads. 


FOREIGN TRADE BOOM: As in the previous 
war, the present conflict has brought a boom to 
foreign trade. By far the greater gains show up 
on the side of exports, of course, although imports 
also are running well ahead of the levels of several 
years ago. Excluding shipments to U.S. armed 
forces abroad, in July we sent out of the country 
$1.2 billion worth of goods, the third highest 
monthly total in the nation's history but a drop of 
about 16 per cent from the all-time peak of last 
May. For the seven months’ period, exports aggre- 
gated $8.4 billion, which exceeded the grand total 
of exports for all of 1942. A significant feature of 
the outflow is the fact that lend-lease accounted 
for 78 per cent of the total in July and for 
80 per cent of the seven months’ aggregate. 
Imports for the seven months were $2.3 billion, 
as against $1.9 billion for the same 1943 period. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
S. H. Kress has called its. special preferred stock 
for redemption on December 14 at $11 per share. 

. Anaconda Copper's subsidiary, Basic Mag- 
nesium, will eventually close its Government- 
operated plants as a result of WPB announcement 
of 40 per cent reduction in magnesium ingot pro- 
duction. . . . Crown Cork & Seal acquires 27 acres 


of land in Atlanta, Georgia, on which to erect a 
branch factory. . . . Bethlehem Steel obtains order 
from Delaware & Hudson for 21,300 tons of rails. 
. U. S. Steel's eight months’ shipments of finished 
steel were 14.3 million tons, compared with 13.4 mil- 
lion tons in the corresponding period of 1943. 
General American Transportation has received an 
order from the War Departmént for 300 tank cars. 


OTHER CORPORATE NEWS: Fairbanks, Morse 
has acquired Pomona Pump Company from Joshua 
Hendy Iron Works for $4 million. . . . Directors of 
Missouri-Kansas-Texas have voted against payment 
of the October | interest on the road's adjustment 
mortgage 5s, series A. . . . General Precision Equip- 
ment acquires control of Ampro Corporation, maker 
of motion picture projectors. . . . Stockholders of 
American Cyanamid meet October 2 to act on 
recommendation of board that voting rights be 
given class B stock... . Cash and U. S. Government 
bond holdings of Burroughs Adding Machine 
totalled $24.2 million June 30, compared with 
$20.8 million a year ago. . . . Gray Marine Motor 
Company (Continental Motors subsidiary) obtains 
$12 million V loan. . . . Pepsi-Cola stockholders 
meet November 9 to vote 3-for-I split-up. .. . 
First half sales of Goodyear Tire & Rubber were 
$404.7 million vs. $366.2 million in the same period 
last year. . . . Hygrade Food Products has acquired 
Baker Imports, producers of soluble coffee. 
Columbia Broadcasting files application with FCC 
for licenses to operate television stations in Boston, 
Chicago, Los Angeles and St. Louis. . . . Colt's 
Patent Fire Arms sells fuse division to Royal Electric 
Company. . . . Philco Corporation takes over Belvi- 
dere, N.J., plant from Hercules Powder and will 
start producing heavy artillery fuses. . . . Emerson 
Electric will pay a 10-cent extra dividend in addition 
to the quarterly |5-cent dividend September 30. 
. Stockholders of Mock, Judson, Voehringer meet 
September 25 to vote change in name to Mojud 
Hosiery Company. . . . General Finance completes 
arrangements for $5 million VT loan to finance war 
contracts. . . . United Fruit raised the October 14 
dividend to $1.00, paid 75 cents July 15 last. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Cleve. Union Term. Ist 4!/os,'77.. 95 4.74% 101 
New Orleans Gt. Northern Ist 5s, 

N. Y., Chic. & St. Louis ref. 4!/os,'78. 98 4.59 102 
Texarkana & Ft. Smith Ist 52s, 1950. 102 5.39 107!/, 
FOR PROFIT 
Atlantic Coast Line gen. 42s, '64. 84 5.35 Not 
N. Y. Central 2013......... 637.14 110 
Northern Pac. ref. & imp. 6s, 2047. 94 6.38 110 
Southern Pacific 4/os, 1969...... 72. (6.25 100 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent a 
Price Yield Price 
Atch., Top. & S. F.5% non-cum... 94 5.32% Not 
Philadelphia Co. $6 cum......... 102 5.88 110 
Public Service N. J. $5 cum...... 98 5.10 Not 
Radio Corp. $3.50 Ist cum....... 75 4.66 100 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Reynolds Metals 54/2% cum...... 95 5.79 107!/, 
Union Pacific R.R. 4% non-cum... 98 4.08 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum.... 97 6.19 110 
Columbia Pictures $2.75 cum..... 43 6.39 53 
Electric Bond & Share $6 cum..... 97 6.18 110 
Gillette Safety Razor $5 cum.conv. 85 5.88 105 
Republic Steel 6% pr. cum....... 99 6.06 110 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 30 $0.75 b$2.01 b$1.93 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 b0.49 
Amer. News .......... 37 1.80 1.50 62.62 b2.93 
Borden Company ...... 32 1.50 1.20 60.87 bi.0! 
Chesapeake & Ohio .... 45 3.50 3.00 b1.92 b1.80 
Consolidated Edison ... 24 1.60 1.20 bi.12 b1.38 
Elec. Storage Battery... 44 2.00 1.50 bl.12 bl.12 
First Nat'l Stores....... 42 2.50 2.50 92.73 
Gen'l Amer. Transport.. 50 2.25 1.872 b1.92 bi.6! 
36 1.60 1.20 


MacAndrews & Forbes.. 29 1.65 1.20 0.74 60.88 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1943 1944 
Macy (R.H.) .......-. 29 $2.00 $1.50 $2.14 b$1.67 
May Department Stores. 59 3.00 2.25 h3.82 h4.03 
Melville 36 2.00 1.50 b1.08 
Pennsylvania Railroad .. 28 2.50 1.00 62.98 62.27 
Philip Morris .......... 92 450 3.75 g5.8! 
Standard Oil of Calif... 35 2.00 1.00 bi.16 b1.35 
Sterling Drug ......... 65 3.00 2.25 al.37 al.58 
Underwood Elliott Fisher. 63 2.50 1.00 bl.17 b1.30 
Union Pacific R.R....... 104 6.00 6.00 18.58 a3.39 
United Biscuit ......... 22 1.00 0.75 
U. S. Tobacco ......... 26 1.30 0.90 
29 1.60 1.20 bI.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1943 1944 
American Brake Shoe .. 43 $1.80 $1.00 b$1.3!1 b$!.28 
American Stores ....... 18 1.00 1.00 60.58 b0.58 
Anaconda Copper ..... 26 2.50 1.50 62.06 b!.90 
Atchison, Topeka & S. F. 62 6.00 450 69.43 b7.29 
Bethlehem Steel ....... 60 6.00 4.50 63.2! 63.32 
39 2.00 1.00 bl.24 bI.39 
Climax Molybdenum ... 34 3.20 1.50 62.05 b1.30 
Commercial Solvents ... 16 . 0.60 0.30 60.46 b0.44 
Continental Can ....... 39 1.00 0.75 ri.75 2.08 
Crown Cork & Seal..... 36 0.75 0.50 60.65 b1.62 
Firestone Tire ......... 48 2.00 1.122 n5.04 76.40 
Freeport Sulphur ....:. 32 2.00 1.50 bi.88 bi.58 
Fruehauf Trailer ....... 39 1.65 1.20 bI1.87 bi.64 
General Electric ....... 37 140 0.70 60.73 b0.72 


1.25 62.79 b3.12 


Twentieth Century-Fox .. 24 
3.00 62.12 62.27 


Glidden Company ..... 23 $0.90 $0.90 s$!.88 b$0.72 
Great Northern Ry. pfd. 37 2.00 1.00 62.65 62.48 
Homestake Mining ..... .... 
Kennecott Copper ..... 31 3.00 1.50 b1.99 62.06 
Libby, McNeill & Libby. 7 0.45 0.50 0.88 j0.94 
Lima Locomotive ...... 38 2.00 1.50 ae 
Louisville & Nash. R.R... 84 7.00 5.00 67.84 b7.40 
McCrory Stores ....... 20. 1.00 0.75 62.37 b2.17 
Mid-Continent Pet. .... 24 1.40 0.40 b1.64 bi.79 
New York Air Brake.... 44 2.00 1.50 1.72 b1.87 
Thompson Products .... 44 1.50 0.75 64.54 b4.78 
Tide Water Asso. Oil... 15 0.85 0.60 60.80 b0.90 
Timken Roller Bearing... 50 2.00 1.50 1.29 b1.29 

2.00 

4.00 


e—First quarter. b—Half year. f—Fiscal year ended July 31, 1943. g—Fiscal year ended March 31. h—Fiscal years 


ended January 31, 1944 and +943. j—Fiscal year ended February 28. k—Fiscal year ended September 30. n—Fiscal years 


ended October 31, 1942 and 1943. r—I2 months to June 30. 
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s—Fiscal year ended October 31, 1943. D—Deficit. 
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WASHINGTON 
NEWS LETTER 


~ONGRESSIONAL tax experts 
are taking a second look at the 
idea of allowing substantial write-offs 
of new machinery during the year of 
purchase. The thought has been 
passed back and forth for months and 
now War Mobilization Director 
Byrnes has given it a strong push 
from the Executive side. 

The purpose, of course, is to 
stimulate postwar investment. Com- 
pany Officials would be delighted to 
spend more for improvement if, in 
doing so, they earned profitable re- 
bates from taxable income. But, the 
question is raised whether this might 
not be too much of a good thing. 

Companies would not want to 
waste depreciation deductions on tax- 
able income that was low or negative. 
Ergo, it is figured, the allowance 
might stimulate investment in boom 
years, piling up surpluses of capital 
goods for the depressions. Experts 
wonder whether there is some way of 
allowing high initial depreciation 
charges while offering an additional 
inducement to those companies not 
taking it. 


AT A RECENT WPB advisory 
meeting, farm machinery company 
representatives agreed that the in- 
dustry has no important reconversion 
problem. The job will be to close ad- 
ditional plants producing military 
supplies. Farm equipment itself, it 
is said, is being turned out at about 
90 per cent of the industry’s peak 
level and WPB programs call for a 
like volume in 1945. Sales are made 
through usual dealers. 


IT MAY not be long before un- 
fortunate holders of German or Jap- 
anese securities will be able to see 
how much, if anything, they will 
fetch in open market. Treasury, 
S.E.C., State Department and the 
securities exchanges have been talk- 
ing over possible removal of the ban 
on trading. 

Among reasons for stopping trans- 
fers at the start of the war was the 
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surmise that quotations would reflect 
the ups and downs of military 
hunches. Removal of controls, there- 


fore, would signify that that point 


matters no longer. 

Presumably, regular trading will 
be allowed, if at all, only in certifi- 
cates to which proofs of untainted 
title are attached. Enemy agents will 
not be able to sell. Washington 
surmises are that securities of enemy 
companies may have some market 
value, but that government bonds 
will be quoted in fractions. 


TIP-OFF on the attitude of the 
Department of Justice to industry 
committees advisory to the war 
agencies is provided by its reaction 
to the proposal to set one up for 
the construction industry. The Com- 
mittee was to handle reconversion 
problems. Justice dissented because 


‘the industry includes buyers, sellers, 


producers. It will not allow people 
who may be on opposite sides of the 
fence to sit around the same war 
agency tables. 


THE INTERNAL Revenue Bu- 
reau is bracing itself to listen to Sec- 
tion 722 appeals from the excess 
profits tax. That section allows com- 
panies to ask refunds on the ground 
that their earnings during the stand- 
ard base period—1936-1939—were 
below normal. Bureau officials sur- 
mise that company controllers are 
spending a lot of time now going over 
figures. 

Taking the offensive, the Bureau 
has worked up figures to show that 
for six major industries, earnings 
during the base years are representa- 
tive. 

Naturally, industry-wide showings 
are useful only to set an atmosphere ; 
the fitness of the base period will 
have to be argued, as a practical mat- 
ter, with each tax payer. 

Arguments, however, will not be 
confined to comparing base period 
earnings of individual: companies to 
their earnings in other periods. Gen- 


eral questions about whether these 
years were good or bad, whether war 
profits should be compared with the 
late “twenties or the early ‘thirties, 
etc., will be raised. All this will prob- 
ably come too late to slop over into 
Election Day politics. 


OPA’S WORK on reconversion 
pricing primarily covers standard 
items. Companies—such as machine 
tool builders—which do jobs on order 
are complaining that the ideas thus 
far advanced will not fit them. Ap- 
plication of ceilings to specialty jobs 
will probably be studied. There is 
some talk, with the word “talk” un- 
derlined, of allowing appropriate ex- 
emptions. 


ADMINISTRATION’S reconver- 
sion policy centers around “V-E 
Day,” when the Nazis are licked. 
However, most of the war correspon- 
dents, as well as Army officers at the 
Pentagon, wonder whether that day 
will be easy to recognize: the theory 
that German military might will dis- 
integrate, and not visibly collapse, is 
becoming general. 

WPB officials, for once, seem to 
respect the Army’s sincerity of pur- 
pose with respect to promptness in 
cutting back war orders. They say 
that at some point—perhaps selected 
more or less arbitrarily—the Army 
will simply announce that it considers 
the European war won. It may not 
bother with exploiting obvious sym- 
bols of victory, e.g., entrance into 
Berlin, but simply start cancelling. 


—Jerome Shoenfeld 
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Publishing Patter 


Créwell-Collier Publishing’ has been 
assigned a patent on a new and inex- 
pensive method of reclaiming copper 
from used engraving plates—pre- 
vious processes have been uneconomi- 
cal for the publisher to recover this 
metal, with the result that such plates 
have been sacrificed as scrap... . 
More will soon be heard of a new 
“National Public Relations Directory 
& Yearbook,” which will list all of 
the leading directors, counsellors and 
firms engaged in this growing pro- 
fession—included in the volume will 
be a review of the year, plus a series 


of reference tabulations on all forms 


of publicity. . . . The first issue of 
Magazine World, devoted to the in- 
terests of periodical publishers, edi- 
tors, circulation directors and adver- 
tising managers, will make its bow 
next week—the first issue will in- 
augurate a series of case histories of 
leading firms, starting with Time, 
Inc., publisher of Time, Life, Fortune, 
etc. . . . New York will soon have 
another publication devoted to its 
night life, serving the cabaret, cafe 
and restaurant trade—called the 


By Weston Smith 


Nitery Journal, it will be published 
monthly in the format of a tabloid 
newspaper. . . . Newest in plastics 
manuals is the booklet published by 
American Cyanamid—called ‘“Char- 
acteristics of Cyanamid Synthetic 
Resins,” the guide provides compara- 
tive tabular material on “‘Beetleware,” 
and “Rezyl,’ ‘“Melmac,” “Teglac” 
and “Phenac’” plastics. 


Glass Glossary 


Owens-Illinois Glass has brought 
out the “Handi-Square” bottle in 
“Duraglas,”’ an adaptation of the 
“Handi-Quart” milk bottle that has 
been in service for several years—it 
is understood that small square bot- 
tles are expected to open a new field 
for packing foods and drugs which 


formerly were handled in cardboard: 


or metal containers. ... A new 
process for producing a glass of high 
silica content which takes on a color- 
ful array of tints has been patented 
by Corning Glass Works—the meth- 
od involves a treatment with metallic 
salts, and the resulting glass can be 
molded into practically any shape, 
such as glassware, containers and 
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Quarterly Dividend of $0.25 Payable Sept. 30, 1944 


VICTOR CHEMICAL WORKS 


GENERAL OFFICES: 141 W. JACKSON BLVD., CHICAGO 4, ILL. 
Plants: Chicago Heights, Ill., Nashville, Tenn., Mount Pleasant, Tenn. 
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. . . Polaroid Corporation 
is preparing for the time when auto- 


windows. 


mobiles, buses, railway cars and 
transport planes will be equipped 
with “Polaroid” panes to protect the 
eyes of passengers from the glare of 
the sun—such windows can be made 
in shatterproof form to provide 
double safety. .. . Newest in goggles 
for welders has been designed by 
American Optical Company to assure 
better sight and miore comfort for the 
worker—instead of both eyecups be- 
ing the same, one of them is styled for 
the right eye and the other for the 
left. 


Airtransportfolio 


American Airlines will be the first 
company to commercially operate the 
new giant transport planes, the 44- 
passenger DC-4 ordered from Doug- 
las Aircraft last week—“AA” is tak- 
ing 55 of the 93 super-liners ordered, 
with the balance being divided be- 
tween United Air Lines and Pan 
American-Grace. . . . Plans of United 
Fruit to operate a coordinated steam- 
ship-aircraft transportation service 
around Latin America may involve 
the use of planes equipped with re- 
frigerator service to handle perish- 
ables—perhaps this is the first sug- 
gestion that “flying ice boxes” are 
coming. Pennsylvania-Central 
Airlines will utilize new insignia to 
popularize its abbreviated name, 
“PCA”—the idea of the initials is to 
provide an identity that can be “easily 
grasped and easily retained by Amer- 
ica’s air travelers.” .. . A new cata- 
log, prepared by Westinghouse Elec- 
tric International, makes it possible 
for any community to buy an airport 
by mail—the company offers a selec- 
tion of “packaged airports,” already 
planned and equipped with prefabri- 
cated buildings, that can be shipped 
directly by air and assembled without 
skilled labor. 
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MINERALS & CHEMICAL 


General Olfices 
20 North Wacker Orwe Chicage 
* 


On September 7, 1944, the 
Board of Directors declared a 
dividend of one dollar ($1.00) 

' per share on the 4% Cumula- 
tive Preferred Stock, payable 
September 30, 1944, to stock- 
holders of record at the close 
of business September 22, 1944. 
Checks will be mailed. 


ROBERT P RESCH, Vice President 
and Treasurer 


* 


PHOSPHATE> FERTILIZER CHEMICALS 


THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 


The Board of Directors has de- 
clared a dividend of Fifteen 
Cents (15¢) a share on the out- 
standing Common Stock of this 
Corporation, Payable October 
10, 1944 to stockholders of 
record September 30, 1944. 


L. L. HAWK 


| September 12, 1944 


COMMON 


LERNER DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
62% cents per share on the com- 
mon stock, payable October 14, 
1944, to stockholders of record 
September 25, 1944. 


Lerner Stores Corporation 
Harotp M. Lane; Secretary 


Dated September 13, 1944 


New York & Honduras Rosario 
Mining Company 
Broadway, New York, N. Y. 
September 13, 1944. 
DIVIDEND No. 368 
The Board of Directors of this Company, at 
a meeting held this day day, declared an interim 
dividend for the third quarter of 1944, of Sev- 
enty Cents ($. ® a share on the outstanding 
Capital steck of this Company, payable on Sep- 
tember 30, 1944, to stockholders of record at 
the close of business on September 20, 1944. 
WILLIAM C. LANGLEY, Treasurer. 
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Apparel Antics 


Monsanto Chemical has selected 
“Sytons” as the tradename for com- 
pounds to process various fabrics 
to make them hold their crease, and 
resist shrinking, running or wrinkling 
—promised are permanent pleats, 
run-proof hosiery, etc.... A new 
plastic impregnated material has been 
developed by Celanese Corporation of 
America for use as a lining in over- 
coats, topcoats and sports jackets— 


this fabric adds no weight to the 


garment, but makes it warmer and 
more resistant to the wind. . . . The 
“Neoprene” synthetic rubber of du- 
Pont serves as the coating on the 


fingers of the new industrial gloves- 


introduced by Pioneer Rubber Com- 
pany—a non-slip finish is provided 
for workers who must handle oily 
machine parts. . . . Coming in post- 
war products for the ladies is a new 
girdle which is designed so as not to 
slide upwardly when the stockings 
are not used as an anchoring means 
—this improvement of Coral H. Van 
Allan & Company is expected to be 
featured for use with bathing suits 
and other sports attire such as the 
bobby-sox girls wear. 


Broadcastings 


The Jack Benny Show, which 
American Tobacco planned to utilize 
for promoting “Pall Mall” cigarettes, 
will be switched to another of its 
brands—starting October 1, when 
the program returns to the air, 
“Lucky Strike” will be the sponsor. 

. Gillette Safety Razor will bank- 
roll the broadcasts of 26 prize fights 
annually under a new contract with 
the Mutual Broadcasting System— 
most of the fightcasts will originate 
from New York’s Madison Square 
Garden, but the agreement provides 
for airings from other fight centers. 
. .. Borden Company is reported to 
be spending $150,000 to advertise 
and publicize its new radio feature, 
“Happy Island,” starring comic Ed 
Wynn—even the collars on milk bot- 
tle delivered to homes daily will carry 
an appeal to listen to the new show. 

. As part of its postwar planning 
Nash-Kelvinator is said to be prepar- 
ing a musical show for the airwaves 
to recover interest in its automobile 
and refrigerator—a name band with 
a master of ceremonies and song bird 
are among the considerations which 
have been discussed. 


NOTE—from time to time in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number fifty-two of a series. 
ScHENLEY Corp., New York 


Miracle | Eye! 


In the midst of the devastation of 
global war, let’s call a recess from the 
news of the battlefront and visit the 
sector where science is advancing—con- 
structively. 


You've heard a great deal, now and 
then, about progress in the field of elec- 
tronics. So come with me to Schenley 
Laboratories, Inc., at Lawrenceburg, 
Indiana, and get your first look at a 
rare new precision instrument called an 
“electron microscope.” It is one of the 
few in the United States today and was 
developed and perfected by RCA La- 
boratories. 


To. give you just a slight idea of the 
magnifying power of this magic instru- 
ment, we’ll take a human hair, which is 
about fifteen ten-thousandths of an inch 
in diameter and, presto, you look at it 
through this miscroscope and its size 
has changed to the proportions of the 
Washington Monument! That single 
human hair has been magnified about 
thirty thousand diameters. By making 
use of photographic enlargements, this 
magnification can be still further in- 
creased to one hundred thousand diam- 
eters. Think of this as compared with 
ordinary optical microscopes which mag- 
nify objects from two to three thousand 
times. 


The human eye can now see objects 
which it has never gazed upon before; 
whose existence may have been sus- 
pected but which have, heretofore, never 
been seen. Here is a new “secret 
weapon,” on the side of construction— 
not destruction! 


The electron microscope is expected 
to play an important role, also, in the 
remaining days of the war. It will 
enable chemists and bacteriologists to 
widen their investigations of fermenta- 
tion in the production of essential war 
alcohol; in the studies of yeast, which 
changes grain sugars into alcohol re- 
quired for explosives and synthetic rub- 
ber; for new research on the vitamins 
which enrich livestock and poultry feeds 
processed from the residues of grain. 
which is used in making alcohol and in 
normal times—whiskey. 


We'll say, again and again, that scien- 
tific progress can never be halted... 
come plagues, or wars or holocausts. 
Men and women in white keep march- 
ing on—with their eyes on the stars! 


MARK MERIT 


of ScHENLEY DisTILLERsS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Avenue, N. Y. 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Discussion of 
“Interpretation of Narrowing 
Trend of Rail Earnings Decline” 


Copy Upon Request 


McLAUGHLIN, BAIRD & REUSS 


Members: New Y ork Stock Exchange 
ONE WALLSTREET NEW YORKS 
Telephone HAnover 2-1355 
Teletype NY 1-1310 


634 $0. SPRING ST. 


48 WALL STREET 
LOS ANGELES 14 j 


NEW YORK 5 


ABORATORIES 


61st CONSECUTIVE: 

DIVIDEND ON COMMON STOCK 
A quarterly dividend of 40c a share, 
plus an extra dividend of 15c a share, 
has been declared on the common 
stock of this company, payable on 
September 30, 1944, to stockholders 
of record September 44. 


* 4% CUMULATIVE PREFERRED STOCK 
A quarterly dividend of $1.00 a share 
has been declared on the 4% cumula- 
tive preferred stock of this company , 
payable on October 16, 1944, to stock- 
holders of record October 2, 1944... 


S. DEWirt President 
August 24, 1944 


UNITED FRUIT COMPANY 


DIVIDEND NO. 181 


A dividend of one dollar per share on the 
capital stock of this Company has been declared 
payable October 14, 1944 to stockholders of 
record at the close of business September 21, 1944. 


LIONEL W. UDELL, Treasurer 


SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. -Y. 

A dividend of ten (10c) cents per share has 
been declared on the stock of the company, 
payable October 5, 1944, to stockholders of 
record at the close of business on September 


25, 1944. 
SAM A. LEWISOHN, 
September 12, 1944. President 
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fter a fairly good recovery, the 
speculative sections of the bond 
list turned downward again last week 
with the exception of a few special- 
ties, notably Childs Company deben- 
tures. Once again, bonds of. roads 
which have made great strides in debt 
reduction and prepayment of early 
maturities held firm in the face of 
‘numerous declines among other rail- 
road obligations. High grade bonds 
showed little change, although there 
was evidence of slower demand for 
tax-exempts. 


GEORGIA SO. & FLA. 5s 


Georgia Southern & Florida first 
5s, which were quoted above 90 a 
month ago, declined sharply on news 
that the Southern Railway will not 
offer any financial assistance in meet- 
ing the July 1, 1945, maturity. The 
Southern owns $2 million first con- 
solidated 4s, 1952, and the controlling 
stock interest; in addition, the G. S. 
& F. owes the Southern $1 million in 
open accounts. Earnings have been 
relatively good since 1940 because of 
war activity, notably around a large 
Army camp near the southern ter- 
minus of the G. S. & F. However, 
the longer term outlook is not bright, 
especially since the Southern has de- 
cided to terminate its policy of rout- 
ing a considerable amount of traffic 
over the G. S. & F. instead of its own 
more direct lines. 

Ernest E. Norris, president of both 
roads, has addressed a letter to G. S. 
& F. security holders pointing out 
that the affiliate’s resources are suffi- 
cient to provide only $500,000 against 
the $4 million maturity and recom- 
mending that a refunding be nego- 
tiated in the open market or with the 
RFC. The Southern also suggests 
that a new management, with repre- 
sentation of the publicly held securi- 
ties of the G. S. & F., is desirable. 
Prospects for full payment of princi- 
pal are not promising; a partial pay- 
ment with extension of the balance 
appears to be the best that bondhold- 
ers can reasonably hope for. Develop- 
ment of satisfactory earning power 
under independent operation is un- 


TREND OF THE BOND AVERAGES 
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se 


likely. The market has been thin since 
the announcement of the Sotthern’s 
plans, but if firm bids can be ob- 
tained, sale of holdings and transfer 
of the funds to a more proimising 
speculative situation seems advisable. 


NARRAGANSETT REFUNDING 


Narragansett Electric Company 
has filed with the Securities & Ex- 
change Commission a_ registration 
statement covering its proposal to 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Amer. Furniture Mart Bldg. 
Corp.— (closed) 
due b $ Entire Oct. 1, 1944 
Amer. I. “Chemical Corp.— 
deb, 5%s, 1949. 2,000,000 Nov. 1, 1944 
Bethlehem. Steel, Corp.—conv, 
deb. | Ae Entire Oct. 2, 1944 
Carrier Corp.—4i6 % conv 
1048 Entire Oct. 24, 1944 
Canadian Canners, Ltd.—lst 
conv. A 4s, 1951........... Entire Nov. 1, 1944 
Cincinnati Union Term. Co.— 
Ist D 3%s, 1971.......... Entire Nov. 1, 1944 
Consumers Power Co.—Ist 
Entire Nov. 1, 1944 
Duluth, Missabe Tron 
Range Ry.—Ist suk, 1962. 600,000 Oct, 1, 1944 
Dravo Corporation—deb. 6s, 
Entire Oct. 1, 1944 
Famous Players Canadian— 
ser. A, Ist & coll. 4%s, 
200,000 Oct. 19, 1944 
Famous Players Canadian— 
ser. B, 1st & ‘coll. 
Famous Players Canadian— 
ser. C, Ist & coll. 4%s, 
Service Corp.—5%s, 
1,750,000 Nov. 1, 1944 
Ham Tel. & Tel. Co.—Ilst A 
25,000 Oct. 1, 1944 
Hartford Electric Light—deb. 
Ba, 70,000 Oct. 1, 1944 
Houston Natural Gas Corp.— 
98,000 Nov. 1, 1944 
Iowa Electric Co.—Iist A 4s, 
ROBE 40,000 Oct. 1, 1944 
& Madison Ry.— 
15.000 Nov. 1, 1944 
Marion Steam Shovel Co.— 
Ist 60,000 Oct. 1, 1944 
Montreal Island Power Co.— 
ses 100,500 Nov. 1, 1944 
Power & Light— 
Entire Oct. 6, 1944 
Sioux Service Co.—lst 
Warner Company—lst 6s, 1951 Entire Oct. 2, 1944 
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issue new mortgage bonds for the 
urpose of retiring its presently out- 
standing $31.7 million of funded debt. 
The company, a subsidiary of the 
New England Power Association, 
proposes sale of $31.5 million 3s of 
1974, and with the proceeds plus 
treasury cash will retire the first 3¥%s 
of 1966. The 34s are currently sell- 
ing around their call price of 105% 
and retention until call, which is ex- 


pected around November 1, is war- 


ranted. 


ARMOUR: 4s 


Armour & Company of Delaware 
first 4s “B,” 1955, and first “C” 4s, 
1957, have been called for redemption 
on November 10 at 105. Full pay- 
ment of principal, premium and inter- 
est to the redemption date may be 
obtained immediately upon presenta- 
tion of the bonds. 


GROCERY SHARES 


Concluded from page 7 


they range from 5.6 to 7.1 per cent, 
and the average of the entire group 
is over 5.8 per cent. 

Along with their similarities, these 
issues offer certain interesting differ- 
ences. As against the nationwide op- 
erations of A. & P., for example, 
First National’s locations are largely 
confined to New England and par- 
ticularly to Massachusetts and Con- 
necticut, American Stores and Food 
Fair show marked partialities for 
Pennsylvania and New Jersey, Grand 
Union is strongest in New York and 
New Jersey, Kroger’s stores are 
mostly in the middle west and Safe- 
way, although in 23 states, the Dis- 
trict of Columbia and Canada, has 
over 700 stores in California to a 
next high of 184 in the State of 
Washington and something over 150 
each in New York and Texas. 

Food Fair is interesting as a newer 
entity founded on supermarkets—al- 
though it has but 72 stores, all are of 
that type and they averaged sales of 
$585,958 per unit last ‘year. Most 
other chain grocers have reduced the 
numbers of their stores in recent 
years but increased the numbers in 
supermarket category, yet the second 
largest per-store volume last year was 
$238,201 for Safeway’s 2,472 units, 
followed by $218,459 for A. & P’s 
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NEW ISSUE 


The Connecticut L 


Dated September 1, 1944 


Putnam & Co. 
The First Boston Corporation 
Blyth & Co., Inc. Drexel & Co. 


September 12, 1944 


Chas. W. Scranton & Co. 
Harriman Ripley & Co. 
Kidder, Peabody & Co. 


This appears as a matter of record only and is wnder no circumstances to be construed as an 
offering of these Bonds for sale or as an offer to buy, or as a solicitation of an offer to buy, 
‘ any ‘such Bonds. The offering is made only by the Prospectus. 


$10,000,000 


sht and Power Company 


|| First and Refunding Mortgage 3% Bonds, Series I, due 1974 


Due September 1, 1974 


| Interest payable March 1 and September 1 
Price 10534 % and accrued interest 
Copies of the Prospectus dated September 12, 1944, describing these Bonds and giving informa- 


tion regarding the Company may be obtained in any State from only such dealers peeeaamns 
in this issue as may legally offer these Bonds 


the securities laws of such State. 


Estabrook & Co. 
Smith, Barney & Co. 


Coffin & Burr 
Incorporated 


lect such interest. 


official redemption notice. 


Armour and Company 
FIRST MORTGAGE BONDS 
Called for Redemption 


All of the First Mortgage Bonds, Series B and C, of 
Armour and Company of Delaware (assumed by Armour 
and Company) and all of the First Mortgage Bonds, 
Series D, of Armour and Company, have been called for 
redemption, Series B and C on November 10, 1944, and 
Series D on October 11, 1944, at 105% plus accrued inter- 
est to such redemption dates. 
is made to the official redemption notice. 


Holders need not await such redemption dates to col- 
Full payment (principal, premium and 
interest to redemption date) will be made immediately 
upon presentation of the bonds in accordance with the 


Consult your local bank or broker for detailed information. 


For particulars reference 


ARMOUR AND COMPANY 


by G. A. EASTWOOD 
President 


6,000, $140,856 for Kroger’s 2,999, 
$112,731 for First National’s 1,463 
and $102,653 for American’s 2,066 
stores. Grand Union does not segre- 
gate sales of its 347 stores and 800 
motor routes. 

Excepting as to geographical and 
secular trends, and earnings possibili- 
ties in further reconversion to: super- 
markets, most of the larger chains 
may be regarded as full grown. The 
normally stable character of the busi- 
ness, on the other hand, makes their 
shares desirable for income purposes. 


— 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


176th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividerd of fifty cents ($.50) per share 
on the Common Stock, payable Septem- 
ber 30, 1944, to stockholders of record 
at the close of business on September 

18, 1944. Checks will be mailed. 

H. C. ALLAN, 
Secretary and Treasurer 

Philadelphia 32, September 8, 1944 
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American Safety Razor Corporation 


Data revised to September 13, 1944 


incorporated: 1919, Virginia, as a consolida- 
tion of established companies. Office: 305- 
315 Jay Street, Brooklyn 1. N. Y. Annual 
meeting: Third Thursday in May at Rich- 
mond, Va. Number of stockholders (Decem- 
ber 31, 1940): about 3,300. 


Capitalization: Funded deb None 
Capital stock ($18.50 482,700 shs 


Business: The second largest U. S. manufacturer of safety 
razors and blades. Principal lines are the “Gem Micromatic,” 
“Ever-Ready,” “Star” and “Star Double Edge” holders and 
blades. Makes shaving brushes, creams, soaps, surgical blades 
and Lox pile wires and blades used in carpet mills. Blades 
account for the greater part of volume and profits. 

Management: Most officers with company since formation. 

Financial Position: Strong. Working capital December 31, 
1943, $5 million; ratio 2.7-to-1; cash and equivalent $1.3 mil- 
lion; marketable securities $3.6 million.. Book value of stock, 
$16.56 per share. 

Dividend Record: Varying payments in each year since 1922. 

Outlook: Further diversification and recovery of foreign 
markets and assets are longer term prospects. Immediate 
postwar business should reflect some pent-up consumer de- 
mand, while duration prospects are for sustained earnings 
in view of civilian and armed service requirements. 

Comment: Stock represents one of the industry’s leaders. 
EARNINGS, ,DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 
Qu. en r.31 June 30 Sept. 30 oo a Price Range 
2.47 
1.48 
1.54 
0.78 
1.27 


*1.69 
*2.06 


© 


0.59 

0.47 

0.42 
-30 
7 


*After contingency and postwar reserves, 98 cents in 1942, 72 
postwar credit 29 cents in 1943 (no EPT in 1942). tTo Septe 


: 


$0. 
0. 
0. 
0. 
0. 
0. 
0. 


: 
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American Steel Foundries 


Earnings & Price Range (FJ 


Data revised to September 13, 1944 


Incorporated: 1902, N. J., as a consolidation 
of six established companies. Main office: 
am North cng! Tat, Ave. ml. 
nua eeting: t urs anuary, 
Fi N. Number of stock- any Be 
holders (May 31, 11,810. 


Capitalization: Funded debt None 
Capital stock (no par)..... 187,495 shs 


PRICE RANGE 


1936 '37 38 ‘39 "4 “42, 1943 


Business: Makes steel castings and other parts, supplied 
mainly to railroads and equipment manufacturers. Holds a 
one-third interest in General Steel Castings. Cast armor for 
tanks and other war materials now contribute over half of gross. 

Management: Principal officers long associated with the 
company. Experienced and highly regarded. 

Financial Position: Very strong. Working capital September 
30, 1943, $19.3 million; ratio, 2.1-to-1; cash and U. S. Gov’ts, 
$23.5 million. Book value, $28.79 per share 

Dividend Record: Liberal payments in 1916-31, 1936-38, and 
1940 to date. Present indicated rate $2 per annum. 

Outlook: For remainder of war, business may reflect grad- 
ual contraction of armament requirements and further shrink- 
age is indicated for postwar volume. Indicated growing rail 
equipment takings will partly compensate, and effects upon 
earnings will be cushioned by lower taxes. 

Comment: Stock is a typical heavy industry speculation. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ded: Mar i. Dec. 3 vidends Price Range 
pia 
1.15 
2.48 
$2.34 


Fiscal alendar hoy 
Mar. 31 June 30 Sep. 30 Total vidends ai awe 
1942....$1.05 $0.18 $0.15 $2.45 3 -00 —16 
1948... 0.60 0.91 0.23 2.32 2.00 39 —19% 
1944.... 0.26 os ees 1.50 $275%—22\% 


*Based on actual capitalization during respective periods. tNine praPs ended 
September 30, marking change in fiscal year. §Includes postwar credit $1.26. {To 
September 13. 


American Snuff Company 


Bristol-Myers Company 


Data revised to September 13, 1944 Farnin & Price Range (SNL 
Incorporated: 1900, New Jersey. Forced to 60 PRICE RANGE 
dissolve under Sherman Anti-Trust law in 45 
1911, company retained about 35 per cent of Lj 


the ‘available business. Office: Memphis 1, 
Tenn, Annual meeting: First Tuesday 
May. Number of stockholders (December 31, 
1943): Preferred, 772; common, 6,367. 
Capitalization: Funded debt 

"Preferred stock (6% non 

Common stock ($25 pert. 


*$100 par; non-redeemable. 


Business: One of the three leading manufacturers and dis- 
tributors of snuff, with activities confined entirely to this field. 
Bulk of its leading brands (“Garrett,” “Honest” and “Dental”) 
is sold in the South. Annual output about 11 million pounds. 

Management: Top officers average 30 years with company. 

Financial Position: Excellent. Working capital December 
31, 1943, $13.1 million; ratio, 10.6-to-1; cash, $1.5 ‘million; 
marketable securities, $5 million; inventories, $7.2 million. 
Book value of common, $21.38 a share. 

Dividend Record: Excellent. Preferred dividends paid regu- 
larly since issuance; distributions on common uninterrupted 
since 1903. Present indicated rate, $2.40 per annum. 

Outlook: Extraordinarily stable operations may be expected 
to continue but rising raw material costs and higher taxes 
indicate further earnings contraction until tax rates are re- 
duced. Dividend policy has been to distribute practically all 
earnings. Further downward adjustment is possible. 

Comment: The preferred is a high grade investment issue; 
the common’s appeal is primarily for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: ae 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share.... $3.32 $3.13 $3.32 $3.03 $2.67 $2.64 *$2.29 *$2.24  ..... 
*Dividends paid ... 3. 25 3.25 3.25 8.25 3.25 3.25 2.80 2.40 $1.80 
Range: 
Hig! 67% 61% £69 70 54 36% 45 45 
46 45% 59% 49%- 29% 29 35% 39% 


*Includes postwar credits, 7 cents in 1943, 4 cents in 1942. To September 13. 


20 (For additional Factographs please turn to page 22) 


i‘ Earnings & Price Range (BMY) 
Data revised to September 13, 1944 
Incorporated: 1933. Delaware; preliminary to 
gg independence upon dissolution of 
Drug, Inc.; business originally Soups in 
1887 Office: 6830 Fifth Avenue, New York 20, 
N. Y. Annual meeting: First Tuesday in 
July. Number of stockholders (March 28, 
1944): 14,368. 

Capitalization: Funded debt 
Capital stock ($5 par) 

Business: A lenapenieliltdbed manufacturer of a diversified 
list of drugs and accessories. Major products include “Ipana” 
toothpaste, “Vitalis,” “Mum,” “Sal Hepatica,” “Ingram’s” creams, 
“Rubberset” brushes and “Peterman’s” insecticides. Products 
are distributed in U. S. and in some 50 foreign countries. 

Management: Efficient and long experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $6.9 million; ratio, 2.1-to-1; cash and marketable securi- 
ties, $7.4 million. Book value of stock $17.83 per share. 

Dividend Record: Good. Payments at varying rates in each 
year since initiation in December, 1933. No regular rate. 

Outlook: Increased war earnings despite material and pack- 
aging shortages and other handicaps reflects substantial sales 
to the armed services and special war production. Peacetime 
earnings should again show little year-by-year variation, but 
with long-term growth tendencies. 

Comment: Shares are among the more conservative in the 
proprietary drug group. 


EARNINGS, DIVIDEND RECORD oo PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June 30 Sept. Dec. 31 Year’s Total Price Range 
$0.96 $0 io $3.31 $2.60 


1.90 44%4—37% 
§1.50 $505%—40% 


tIncludes postwar credits 57 cents 
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*After 37 cents inventory and ee al reserves. 
in 1942, 25 cents in 1943, §To September 18. 


parnings & Price Range 75 

i= 

SARNED PER SHARE | $2 
1936 ‘37 38 ‘39 ‘40 ‘42 1943 
Qu. ended: Dee. 31 
oe 4 0.47 1942....... 0.58 
. 
4 | gyn CANNED FER 3 

3 
1936 "37 38 "39 “40 ‘42 1943 
—< 
= 
1938........ 0.88 1.21 0.58 3.25 2.40 43 —28 

0.92 0.64 3.49 . 2.40 53 —41% 
1,22 0.84 3.73 2.55 53%—38 
1.32 0.29 3.56 . 2.55 4514—38 T 
1.09 1.01 4.02 


DIVIDENDS DECLARED 


Pe- Hidrs. of 
Company Rate riod ab Record 
er. Sugar 6% 
ep. 90 Sep. 18 
American Bubber........25¢ Sep. 30 Sep. 15 
American Scre .-50e .. Oct. 2 Sep. 20 
8 ow Dp. 
anes @ Oct. 2 Sep. 14 
Oct. 10 Sep. 30 
Oct. 10 Sep. 30 
+» Qct. Sep. 22 
Bruce (E. i) Co. .. Sep. 30 Sep. 19 
Bulova Watch -» Oct. 2 Sep. 18 
Burl Mills -- Dec. 1 Nov. 15 
Do pf. Q Dec. 1 Nov. 15 
Carriers & General Oct. 2 Sep. 20 
Centlivre Brewing .......++.s0+ So .. Oct. 2 Sep. 15 
Chicago & Eastern Ill. Oct. 16 Sep. 30 
Chicago Pneumatic Tool... 2500 Oct. 2 Sep. 20 
Do plies 62%c Q Oct. 2 Sep. 
Do 75¢ Q Oct. 2 Sep. 20 
Cons, Edison of N. Y. $5 pf..$1.25 Q Nov. 1 Sep. 
Cons, Investment Trust........30c Q Sep. 30 Sep. 15 
Cont’l Baking 8% pf........... $2 Q Oct. 2 Sep. 15 
Cream of Wheat............. 87%c .. Oct. 2 Sep. 22 
Crown Cork & Seal............20¢ .. Oct. 17 Sep. 22 
Davega Stores 5% pf. cases BL%O Q Sep. 25 Sep. 16 
Diamond T Motor Car.........25¢ Q Sep. Sep. 18 
ae Mines, Ltd........ seeee-300 Q Oct. 30 Sep. 30 
30c Q Jan. 30 Dec. 30 
Easy Washing Mach. 7% pf. “17 %e Q Oct. Sep. 15 
Elec. 50e Q Sep. 30 Sep. 18 
lic .. Sep. 30 Sep. 22 
; E Sep. 30 Sep. 22 
oe Q Oct. Sep. 
Q Oct. Sep. 20 
Evans Products .......sseeee 12%c Q Sep. 30 Sep. 20 
Federal Lt. & Traction........ 25¢ .. Sep. 25 Sep. 18 
Firestone Tire & Rub....... 87%c .. Oct. 20 Oct. 
Formica Insulation ............ 50e Q Oct. Sep. 15 
General Efectric ........ee00. 35e Q Oct. 25 Sep. 22 
Gen’) Printing Ink. .. Oct. Sep 
General Telephone ............ Q Sep. 25 Sep. 13 
& Stock Telegraph..... $1.50 Q Oct. Sep. 15 
Grand Rapids ene Sep. 30 Sep. 20 
Great American Insur. (N. Y.).30e Q Oct. 14 Sep. 20 
Greyhound Corporation ........ eo Oct. Sep. 19 
Guaranty Trust Co (N. Y.)..... $3 Q Oct. 2 Sep. 13 
Heller (Walter E.) & Co....... 15e. Q Sep. 30 Sep. 20 
Hummel-Ross Fibre .......... 10c .. Sep. 30 Sep. 15 
Hercules Motors .........eee0- 25¢ Q Oct. 2 Sep. 20 
Interlake 8.8, Oct. 2 Sep. 
Int'l Metal Indust., Ltd. A.. -- Oct. 2 Sep. 12 
Int’l Mineral & Chem. 4% pf. ot Q Sep. 30 Sep. 22 
Teving 25¢ Q Oct. 2 Sep. 15 
Kirkland Lake Gold Mng.......2c 8 Oct. 31 Sep. 
rt Co. . Sep. 18 
tores . Sep. 25 
Lion Ol he Refin -. Oct. 16 Sep. 30 
Locke Steel Chain Co.... g Oct. 2 Sep. 16 
Oct. 2 Sep. 16 
Loew’s, Inc, 50c .. Sep. 30 Sep. 19 
Louisville Ga. & (Del.) Q Sep. 25 Sep. 18 
Q Sep. 25 Sep. 18 
Marlin-Rockwell 1 Oct. Sep. 14 
15 
Midland Steel Products........50c .. Oct. 2 Sep 19 
Murray Oct. 2 Sep. 18 
National Dept, Stores peosseee 12%e Oct. 16 Oct. 
National Enamel & Stam 75¢ Sep. 30 Sep. 19 
20c Sep. 27 Sep. 20 
duras ario....70c Sep. 30 . 20 
Noblitt-Sparks Ind. ........... 50c .. Sep. 30 Sep. i8 
Noma Electric Corp...... cogeee 25c .. Oct. 16 Sep. 25 
North Americane 5c .. Oct. 2 Sep. 20 
Novadel-Agene ....... Q Oct. 2 Sep. 20 
Omnibus Corporation .. -.» Sep. 30 Sep. 15 
Pacific Tel. & Tel... Q Sep. 30 Sep. 15 
Pennsylvania Forge ... -. Sep. 29 Sep. 20 
capes Oct. 15 Sep. 30 
Plough, Tne. Q Oct. 2 Sep. 15 
Pratt & Lam erececege -- Oct. 2 Sep. 15 
Reliable Stores (orp...... Q@ Oct. 2 Sep. 22 
aioe, Mfg. pee 3 30c .. Nov. 1 Oct. 21 
Reynolds 2 Oct. 2 Sep. 
os . 2 Sep. 
Safew Stores 75e Q Oct. 2 Sep. 18 
pede $1.25 Q Oct. 2 Sep. 18 
cullin 50c .. Oct. 2 Sep. 18 
Smith Q Oct. 2 . 18 
Q Oct. 2 Sep. 1 
8. Amer. Gold & Platinum....10c .. Oct. 5 Sep. ; 
South West Penn, Pipe Lines..50c :. Oct. 2 Sep. 18 
50c .. Sep. 30 Sep. 18 
Starrett (L. S.) Co....... +.---50e .. Sep. 30 Sep. 22 
nion Twist Drill........ -+-.-50e .. Sep. 29 Sep. 22 
United Fruit Co.........sseeee- $1 .. Oct. 14 Sep. 21 
8S. Guarantee (N. Y.)...... 40c Q Sep. 30 Sep. 7 
U.8. P 3 Q Oct. 20 Oct. 10 
Do {82 Q Oct. 2 Sep. 20 
Do 4%% pf. B.......... 12% .. Oct. 2 Sep. 20 
Universal - “Cyclops Steel .......25¢ .. Sep. 80 Sep. 18 
Universal Tobacco. 1 Nov. 1 Oct. 18 
Do OG: Oct. 2 Sep. 20 
Van Raalte. $l .. Nov. 1 Oct. 10 
Victor Chemical Works......... 25c .. Sep. 30 Sep. 20 
Wellington Fund ............- Sep. 30 Sep. 15 
Wentworth Mfg. Co.......... 12%c Oct. 19 Oct. 2 
Ww Q Nov. 15 Nov. 
ilson $1.50 Q Nov. 1 Oct. 16 
oodley “Gia 10c Q Sep. 30 Sep. 15 
Accumulations 
Chic, Gt. West. . 5% mt. -62%e .. . 29 1 
Commonwealth . $6 pf. $i 4s 8 Sep. is 
Twin City Rap. . 1% Oe $r 75 .. Oct. 2 Sep. 20 
Stock 
Noblitt-Sparks .. Oct. 18 Oct. 2 


SEPTEMBER 20, 1944 


Dated July 1, 1944 


’ This is ‘not a Circular. The offer of these Bonds is made only by means of the Circular, 
which should be read prior to any purchase of these Bonds. 


$100,000,000 | 
Great Northern Railway Company 


$35,000,000 General Mortgage 344% Bonds, Series K Due January 1, 1960 
30,000,000 General Mortgage 334% Bonds, Series L Due January 1, 1970 
35,000,000 General Mortgage 344% Bonds, Series M Due January 1, 1980 


Interest payable January 1 and July 1 in New York City 


The issue aud sale of these Bonds are subject to authorization by the 
Interstate Commerce Commission 


These Bonds will, in the opinion of Counsel, be legal investments for 
Savings Banks in New York, Massachusetts and certain other States 


PRICES 
(Accrued interest to be added) 


314%4% Bonds, Series K, 101.524 Bonds, Series L, 101.284 
314% Bonds, Series M, 102.04% 


Copies of such Circular are obtainable from only such of the undersigned as may legally offer 
these securities in compliance with the securities laws of the respective States. 


HALSEY, STUART & CO. INc. 
LAZARD FRERES & CO. LADENBURG, THALMANN & CO. 
OTIS&CO. BEAR,STEARNS& CO. WERTHEIM&CO. BLAIR &CO., INC. 


(INCORPORATED) 

HALLGARTEN & CO. E. H. ROLLINS & SONS 

INCORPORATED 
SCHOELLKOPF,HUTTON & POMEROY,INC. A.C.ALLYN AND COMPANY 
INCORPORATED 

W. C. LANGLEY & CO. PAINE, WEBBER, JACKSON & CURTIS 
E.M.NEWTON & COMPANY BURR & COMPANY,INC. -IRAHAUPT &CO. 

HAYDEN, STONE & CO. H. M. BYLLESBY AND COMPANY 

INCORPORATED 


GRAHAM, PARSONS & CO. KEAN, TAYLOR & CO. 


These Bonds are offered subject to prior sale, when, as and if issued by the Company and accepted by the 

Purchasers, subject to authorization by the Interstate Commerce Commission of their issuance and sale, 

and also subject to the approval of counsel for the Purchasers. It is expected that Bonds of all Series in 

temporary form will be ready for delivery at the office of Halsey, Stuart & Co. Inc., 35 Wall Street, New 
York 5, N. Y. on or about September 29, 1944. 

September 14, 1944, 


Piper Aircraft Corporation 
Common Stock 


Listed on New York Curb Exchange 


BROWN, KIERNAN & CO. 


- Members New York Curb Exchange 
Wall Street New York 


60 


| = 
5 
5 ey 
3 
| 
° 
t 
e 
e 


Gold & Stock Telegraph Company 


Parke, Davis & Company 


Data revised to September 13, 1944 


neorporated : Be New York. Office: 60 Hudson Street, New York, 
N. ¥Y. Annual meeting: Last Tuesday in September. Number of stock- 
holders (December 31, — 617. 


Capitalization: Funded deb 
Capital stock ($100 par) 


Digest: Incorporated to operate a market ticker and quota- 
tion service, properties are leased until 1981 to The Western 
Union Telegraph Co. at a rental equivalent to 6% on the capi- 
tal stock. Western Union owns 29,476 shares (59 per cent) 
of the outstanding stock. Company does not publish finan- 
cial reports. Accumulated Federal income and _ interest 
amounted to $1,022,500 as of June 30, 1944. United States 
Supreme Court sustained lower court decision holding stock- 
holders liable to the Government for the accrued taxes and 
interest. 

In addition the company owed Western Union $639,553, 
for earlier advances, making a total liability of $1,662,055, equal 
to $33.24 per share. August 3, 1944, Western Union submitted 
an offer, expiring October 16, 1944, to exchange $130 of Western 
Union 4 per cent debentures for each Gold & Stock share, 
agreeing to indemnify assenting stockholders against any li- 
ability for the accrued taxes and interest. 


(GSXx) 


RENTAL RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Rental paid $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 “$4.50 


Price Range: 
High 118 =:115 90 91 82 97% *123% 
11 83% 80% 70 17 80 73 73% *85% 


North American Company 


Data revised to September 13, 1944 


incorporated: 1890, New gone. Main office: 
60 Broaway, New York 4, Y. Annual 
meeting: On or about April 3. Number of 
Preferred, 24 287; common, 


Capitalization: Subs. debt 
Subs. preferred stocks 
Own funded debt 
Preferred stock ($50 par 


sFarnings & Price Range (NA) 
40 


% cum 696,380 she 
Common stock ($10 par)...... 8,572, 628 shs 
~ at $55. 


Business: Through four groups of operating companies, 
this holding company supplies electricity to Washington, 
D. C.; Cleveland and northeastern Ohio; Milwaukee and other 
cities and towns in Wisconsin, and northern Michigan. 


Management: Long experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $28.9 million; ratio, 1.7-to-1. Cash, $23.3 million. Book 
value of common, $16.39 per share. 

Dividend Record: Conservative. For many years paid 10% 
in stock annually, no cash. In 1935, a strictly cash policy was 
inaugurated but payments since 1941 have been in stock. 

Outlook: Company estimates break-up value at $22.42 per 
. share; proposed plans for dissolution under the Public Utility 
Act not likely to be consummated soon, and may be subject 
to change. 

Comment: Under the proposed plan preferreds stocks are 
eventually to be redeemed, and remainder of the assets will be 
distributed to the common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

12 mos. ended: Mar. 31 June30 Sept. 30 Dec. 31 *Dividends *Price Range 
1936 $1.45 $1.52 $1. $1.74 -50 35% We 

1.89 2.05 

77 .68 59 
71 J 1.84 
01 99 
75 
95 
71 


1. 
1. 
2. 
1. 
1, 
1. 
1. 


18%— 9 
$19%—15% 


tIn subsidiaries’ common stock. {Also a special dividend in the 


*Calendar years. 
of common stock of 


form of certificates for participating units of beneficial ownership 
W: Railway & Electric Company. §To September 13. 
22 


Earnings & Price Range (PDC) 


Data revised to September 13, 1944 


Incorporated: 1875. H estab- 
lished 1866. Office: Detro Mich. a al 
meeting: First Tuesday oll umber 
of stockholders (December 31, 1948) : at 


Capitalization: Funded debt Ay 
Capital stock (no par) = 


onsas 


Business: One of the leading manufacturers of “ethical” 
chemicals, biological and pharmaceutical products, for which 
company possesses many valuable patents and formulas. Also 
makes surgical dressings. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $22.4 million; ratio, 2.5-to-1; cash and marketable securi- 
ties, $17.5 million. Book value of stock, $6.50 per share. 

Dividend Record: Uninterrupted cash dividends since 1878 
with oecasional extras. No fixed rate at present. 

Outlook: Material and packaging shortages have been offset 
by government business, but mounting taxes have kept war 
earnings below peacetime average. High degree of stability 
should again characterize operations upon return to normalcy. 

Comment: Stock is largely an “income” situation, and sells 
at rather liberal price-earnings ratios. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 30 30 Dec. 31: Year's Total Price Range 


: 
- 


32 
131% 


tNot a. _ ee postwar refunds 7 cents in 1942, 12 cents in 1943. 
*To September 


The Timken Roller Bearing Company 
iGarnings & Price Range (TKR) 


Data revised to September 13, 1944 


incorporated: 1904, Ohio. Office: Canton, 
Ohio, Annual meeting: Third Tuesday in 
April. Number of stockholders ( 

81, 1942): 20,068. 


Capitalization: Funded debt 
Capital stock (no par)..,.... 


2,421,380 shs 


Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings. Although normally the 
automotive industries constitute the chief outlet (55%), Tim- 
ken’s roller bearings are used in a wide variety of industrial 
machinery, railroad equipment and other applications. Also 
important in electric furnace steels and rock bits. 

Management: Continues under Timken direction. 

Financial Position: Excellent. Working capital December 
31, 1943, $29.4 million; ratio 4-to-1; cash $5.6 million; market- 
able securities $5.8 million. Book value, $23.25 per share. 

Dividend Record: Varying but uninterrupted since 1922. 
Present indicated rate $2 per annum. 

Outlook: High volume continues offset by suspension of 
profitable normal markets and restricted margins on ;war 
work. Peacetime business is responsive to variations in auto- 
mobile output. Railroad rolling stock is a promising market 
for further development. 

Comment: A considerably better-than-average equity in 
its field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ded: Mar. 31 June 3 Sepi. Dec. 31 Year’s Total Dividends Price Rang: 
$1. $1. $3.75 74% 
1.50 0.54 4. 5. 00 


DO0.05 
0.63 


: 


0. 
0. 
0. 
‘0. 
0. Tl. 

contingency reserves, 4 1940, 41 cents in 1941, 60 cents in 1942, 
50 cents in 1943; includes post’ 60 cents in 1942, 41 cents in 1948. To 


September 13. 
FINANCIAL WORLD 


ne 
‘ 
( 
| 
1938........ 0.47 0.32 0.51 1.70 42%—31% 1 
1939........ 0.55 0.39 0.52 1.80 47. —36 
1940........ 0.51 0.28 0.41 1.60 44%—29% 
*To September 13. 1941........ 0.43 0.30 0.50 1.60 30%—24% 
0.31 0.37 1.30 29 —19 
1943........ 0.41 0.35 0.35 1.30 
19% "37 "38 "39 "80 ‘41 “42 1943 10 $4 
i 
None 
| 
At 
a 
G 
Tr 
Ir 
9: 0.61 0.99 2.50 54%4—341, R 


PORTE OLIO PLANNING 


Concluded from page 9 


In light of these additional: facts, 
the investor would seem fully war- 
ranted in maintaining his present rep- 
resentation in equities, although some 
revision of the original list appears in 
order with a view to improving dis- 
tribution of capital and thereby re- 
ducing the risk factor. 

That the distribution of capital in 
the original list leaves much to be 
desired is indicated by the fact that 
three of the 12 issues held account 
for approximately 47 per cent of the 
market value of the portfolio. The 
holdings of Union Oil, Celanese and 
Nash-Kelvinator are all considered 
suitable for longer term holding. 
However, regardless of the attraction 
of any issue it is not sound invest- 
ment policy to concentrate an undue 
percentage of capital therein since 
unpredictable developments which 
might have an adverse effect on a 
single company would penalize the 
portfolio to a much greater extent 
than would be the case if capital were 
distributed in a more equitable man- 
ner. It so happens in this particular 
instance that the greater part of the 
depreciation from cost witnessed in 
this portfolio is due to the decline in 
Union Oil, a commitment which ac- 
counted for too large a percentage of 
the total. 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
Froedtert Grain & Malting........ 
Galveston-Hudson 


National Dept.- Stores.......+...++ 


1944 1943 
12 to 31 


6 Months to pate 


Vale 04 

3.14 


Farnsworth Television & Radio.... 
12 to June 


All American Aviation............. 0.79 -10 
Amer, Fruit Growers.............. 1.49 2.10 
Baldwins 000 1.20 0.98 
Ontario Steel Products............ 1.29 
Seeman Brothers 3.06 8.18 
6 Months to June 30 

Callahan Zine-Lead .............. 0.002 0.01 
Chicago Pneumatic Tool........... 1.98 3.21 
Internat. Hydro-Eectric ........... D0.60 D0.07 
International Rr 0.62 0.67 
Joslyn Mfg. 2.59 2.94 
Republic Petroleum 0.12 0.22 
Siscoe Gold 0.03 0.03 
monte 

ecem 
Babcock-Wilcox 4.56 4.62 
D—Deficit. 


SEPTEMBER 20, 1944 


1.98 2.50 
7 Months to on | 31. 
45 1.56 


By reducing these three holdings 
to more equitable proportions, funds 
will be released which can be used 
for acquiring representation in other 
attractive situations. Sale of the nom- 
inal commitment in Radio might also 
be considered as the retention of such 
a small holding can have little influ- 
ence on the portfolio as a whole. 
Spiegel has enjoyed a substantial ad- 
vance this year and while the com- 
pany’s postwar outlook is favorable, 
the issue is rather highly speculative 
in character and pays no dividends. 
It is not considered suitable to the 


objectives of this particular individ- | > 


ual. 

Reinvestment of the proceeds of 
these sales in the diversified group of 
equities shown here will improve the 
portfolio with respect to distribution 
of capital and provide the investor 
with a better balanced equity pro- 
gram. Income will also be increased 
even after making allowance for the 
cash value of stock dividends on Cel- 
anese. 


Oliver Farm Will 


Vote on Merger 


tockholders of Oliver Farm Equip- 

ment Company will meet Octo- 

ber 3 to vote on a program involving 
five steps: 

1. Acquisition by Oliver of Cleve- 
land Tractor Company, by exchange 
of stock ; 

2. Doubling the amount of Oli- 
ver’s authorized common stock; 

3. The issue of 125,000 shares of 
new $100 par convertible preferred 
stock ; 

4. Authorize a 2-for-1 split-up of 
Oliver common ; 

5. Change the name of the com- 
pany to Oliver Corporation. 

The proposed new preferred stock 
would be offered to common share- 
holders, the intention being to issue 
82,000 shares initially, the funds so 
realized to be used to retire the pres- 
ently outstanding $1.5 million out- 
standing notes, to increase working 
capital, and to provide for a program 
of improvement and expansion. 

Also on October 3, shareholders of 
Cleveland Tractor will meet to vote 
on acquisition of their company by 
Oliver. The plan calls for one share 
of Oliver common being paid for each 
three shares of Cleveland. 


REAL ESTATE 


CONNECTICUT 
FOR SALE 

Ideal all year round Home with every modern 
convenience, Located in the foothills of the Berk- 
shires, on Lake Waramaug—one of New Eng- 
land’s most beautiful lakes. 

Water—View—Comfort—both Summer and 
Winter Sports. House new. Architecturally de- 
signed, professionally decorated and furnished, 
insulated and weather-stripped. Complete water 
and sewerage systems. Automatic hot water and 
oil heat. Large terrace overlooking lake—about 
200 feet water frontage, dock and boathouse— 
90 miles from New York on fine express high- 
ways. Can be seen on week-ends. Call Washing- 
ton (Conn.) 2002 or New York, RHinelander 
4-5898, ‘or address Box No. 147 c/o Financial 


World. 
$37,500 complete. 


Sacrifice price Terms to 


proper parties. Brokers’ cooperation invited. 
MASSACHUSETTS 


CAPE COD 

COTTAGE—OVERLOOKING ON- 

ET BAY and CAPE COD CANAL—8 rooms, 
fully equipped. Sun Porch, Gas, Electric, Re- 
frigerator, Oil Burner, Steam Heat, 100% In- 
sulated "fdeal Summer or Winter Home. Should 
be seen to be appreciated. 

PRICE $17,000. 
MRS. F. C. PHILLIPS 

4th Ave. Point Independence, Wareham, Mass. 


MONTANA 


MAGNIFICENT MONTANA RANCH 
BEAUTIFUL, CHALET TYPE HOME, of 
rustic design, completely modern, in a splendid 
landscaped setting, with shrubbery and lawns. 
Artificial lake, stocked with trout. Big game 
hunting, right on part of the ranch. Numerous 
trout streams. Skiing slopes. Year around ac- 
cessibility to the leading cities of the State, and 
close to both Glacier and Yellowstone National 
Parks, 27,000 acres of carefully selected ranch 
lands, and handled as a cattle ranch. Super- 
visor’s home, and adequate ranch buildings, about 
half a mile from chalet. Same ownership for 
thirty years. One of the finest ranches in the 
West, in the heart of the Rocky Mountains, and 
with gracious living conditions. No brokers, no 
traders, no triflers. For full particulars and 
price, address Lock Box 1199, Great Falls, Mon- 
tana. 


NEW JERSEY 
BARGAIN SEASHORE DEVELOPMENT 
Approx. 250 acres; two miles bay and river 
front; Barnegat Bay opp. Barnegat Inlet; quick 
run to ocean for fishermen; good ing facil- 
ities; owner will sacrifice due to other business 


ANDS POINT HARBOR, INC. 


-. o° Box 367, Toms River, N. J. Tel 181. 
NEW YORK 
FOR SALE or lease—Chautauqua Co., N. Y., 


Chautauqua take region; large poultry and gen- 
eral farm; all conveniences, macadam road, four 
dwellings, 12 main buildings, mostly modern ; 
easily remodeled to include dairy; buildings alone 
worth $30,000; will deal buildings with 50 to 
500 acres to suit customer’s wishes; terms rea- 
sonable. Box No. 146 c/o Financial World. 


PENNSYLVANIA 
BLUE MOUNTAIN PINES 

Furnished stone bungalow, 76x40 feet, 7 rooms, 
large porches, cellar, heater, 2 open fire places, 
beamed ceilings, paneled dining room, window 
seats, chicken house, garage, extra bungalow, 
265 acres, gravity water system, water shed, 
minerals and mineral spring. Elevation 1668 
feet on 300 feet wide scenic Rim Parkway and 
State Highway, 70 miles view. This well known 
development, established 1910 is centrally located 
and unexcelled for health, beauty and as a post 
war investment. Only reason for selling is ad- 
vanced age of owner. Cash $35,000. Route 90, 
turn up at North Bangor church. Herman 

ner, Architect and Builder, Bangor, Pa. bbs 

Melrose 5-3548. 
347 ACRES 

In Eastern, Pa., 15 mi. N.W. of city of 100,000 
pop. Soil deep and rich, 
Farm houses, 3 large barns, age Pr 

buildings. All buildings soun $40. 00 


Very complete details and photos on request. 
C. T. SHIMER. 820 Walnut St., Allentown, Pa. 


VERMONT 


MONEY MAKING DAIRY FARM—719 Acres 
Located in Bellows Falls, Vermont. All modern 
improvements. Flat river bottom tillage. Large 
pastures. Carries 150 head of cattle. Price $25,- 
000 including 150 tons of clover and alfalfa hay 
in barns and 300 tons ensilage in silos. Farm 
and crops offered now at private sale. 130 regis- 
tered Holsteins and equipment to be sold on 
premises at auction Nov. 8th and 9th. Your 
inspection invited. Must sell to give full time 
to post war business. Robert W. Pierce. 
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INDEX OF INDUSTRIAL PRODUCTION 


Federal Reserve Reports wes 
Member Banks, 101 Cities emitted) Compiled monthly by the Federal Reserve Bosrd 
$11,090 $11,065 $11,065 Adjusted for Seasonal Variation 
Total Commercial Loans........ - 5,986 5,984 5,765 280 = 
Total Brokers’ Loans.......... 1,437 1,393 1,192 
Other Loans for Securities...... 3,667 3,688 2,814 
U. S. Govt. Securities Held...... 41,446 44,678 37,170 260 ; 
Investments Except Govt. Bonds. . 2,957 2,960 2,918 woe 
Total Net Demand Deposits...... 35,469 35,097 36,283 240 — 
Total Time 7113 7,074 — 
Total Reserves (F. R. System)... $18,285 $19,043 $20,375 
Ratio to Notes and Deposits...... 54.0% 54.5% 68.3% { 180 
Federal Reserve Note Circulation 19,865 19,695 15,111 
Reserve Credit Outstanding...... 16,509 16,167 9,742 
Total Money in Circulation....... 23,432 23,221 18,740 ‘ 160 
Brokers’ Loans (N. Y. C.)...... 1,126 1,082 1,027 
New Financing (domestic bonds) . 74.4 76.7 0.5 140 
Trade Indicators Sept. 11 120 
{Electrical Output (K.W.H.).... 4228 4415 4229 . / 
§Steel Operations (% of Cap.).... 94.2 95.5 99.6 100 f ; 
Total Car Loadings (Cars)...... 812,000 871,000 834,671 
*+Crude Oil Output (bbls.)...... 4,689 4,658 4,354 80 
Motor Fuel Stocks (bbls.)...... 93,669 94,033 83,637 
+Gas & Fuel Oil Stocks (bbls.).. 121,816 119,247 121,447 6 ; 
1944 1943 1935 1936 1937 1938 1939 1940 1941 1942 ies Jan. Feb. Mar. : LP May Jun Jul 
Sept.2 Aug. 26 Sept. 4 
{Bank Clearings, New York City. $5,367 $4,987 $4,579 1943 
{Bank Clearings Outside NYC... 4165 4104 4045 Price Indicators Sept.5 Aug.29 Sept. 
(Building Permits ............... x72.0 y58.2 x46.4 (At New York, except steel) 
}*Bitum. Coal Output (tons)..... 1,929 22,012 2,015 Cotton, middling, per Ib........... $0.2218  $0.2198  $0.2108 
Business Failures (number)...... 14 22 26 Oats, white, per bushel........... 0.70% 0.78% 0.88% 
Rye, No. 2, Western, per bushel. 1.125% 117% 1.235% 
Index Figures oan. [aon Sen th Wheat, No. 2 red, per bushel.... 1.72 1.70 1.90% 
Wholesale Price Index Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 
131 commodities, (1926 = 100) .. 
Moody’s Spot Commodity Index Distribution of Freight Car Loadings (Cars): 
For weeks ending: Aug.26 Aug. 19 
U. S. Bureau of Labor: Sept. 2 Aug. 26 Sept. 4 by 174,883 179,716 177,213 
tDomestic Farm Products Index. 122.0 120.9 123.3 13,851 13,816 14,713 
tIndustrial Raw Materials Index. 112.7 112.4 112.3 47,427 52,395 52,395 
#Retail Stores Sales............. 179 134 154 Grains and Grain Products........ 47,862 249,306 54,277 
*Daily average. 7000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 109,420 109,499 101,889 
ing week. {000,000 omitted. #1935-39 average equals 100. $1926 ee eee 76, 219 =©81,572 89,342 
level equals 100. xJuly. yJune. zRevised. 555 411 045 403,502 398,604 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
Vol. of Sales ARACTER OF TRADING——————_ Average Value of 
N.Y.S.E. No.of No.of No.Un- New New 40 Bond Sales 
1944 caiihe RRs Utilities seeks Shares Decl. Highs Lows Bonds Y.S.E. 1944 
Sept. 7 143.58 39.34 24.40 51.24 1,470,770 966 274 504 18 5 23 101.06 $16,327,500 . Sept. 7 
8 143.51 39.32 24.49 51.24 28,560 856 409 226 221 11 4 101.24 6,762,600 .. 8 
9 143.31 39.24 24.38 51.14 275,690 614 147 264 203 . 3 3 101.26 2,414,800 .. 9 
11 144.30 39.47 24.56 61.49 571,940 783 402 193 188 8 4 101.19 4,855,500 .. 11 
12 144.88 39.50 24.64 51.65 546.560 784 866. 203 215 10 3 101.12 5,006,300 .. 12 
13 143.94 39.00 24.30 51.19 880,420 905 147 612 146 8 9 100.95 6,267, "000 ue 13 
The Most Active Stocks—Week Ended September 12, 1944 . 
Shares Closing ——_, Net Shares Closi Net 
Stock: Traded Sept.5 Sept. 12 Change Stock: Traded Sept.5 Sept. 12 Change 
Commonwealth & Southern. . 127,800 13 +8 — 44,700 57% 56% —1Y, 
Graham-Paige Motors ...... 80,000 5 5% +% Amer. Cable & Radio........ 43,400 12% 123% —% 
Farnsworth Tel. & Radio.... 72,900 12% .13% +1% General Motors ............ 41,400 62% 61% —l 
Packard Motor Car......... 59,800 534 55% —k 36,200 553% 57% +2% 
International Tel. & Tel..... 58,300 185% 17% —H% 34,900 15% 15% —% 
N. Y. Central R. R......... 57,600 1834 17% — kh United Corporation ......... 33,700 1% 1% —¥%y 
Sinclair Oil... 54,400 1334 13% — Lockheed Aircraft .....4..... 32,100 17% 18% + % 
Radio Corp. of America.... 53,400 1034 10% — x Curtis Publishing ........... 31,900 10% 9% — % 
Socony-Vacuum Oil ........ 53,300 123%4 12% —¥Y¥y Continental Motors......... 31,400 7% 7% —k 
Willys-Overland Motors .... 52,400 16% 16 —% Grumman Aircraft ......... 31,400 15% #818 +2% 
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“OURS FOR THE ASKING 


Loon request on your letterhead, and 
ithout obligation, any of the booklets 
» slow will be sent direct from the firm 
t» whom issued. Please print or type 
nme and complete address (zone num- 
ber, if any). : 


FREE BOOKLETS DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


COIL YEARBOOK—1944 

sackground material on the’ petroleum industry, 
with charts and important statistics for thirty 
‘oading oil companies. A colorful brochure, pre- 
pared by the largest N.Y.S.E. member firm. 


PROMISING PLASTICS STOCK 

Analysis of an overlooked stock of a leading com- 

pany in the manufacture of plastics — offers in- 

teresting postwar possibilities for income and 

eee = Shares now traded in the Over-the-Counter 
arket. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,”” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in full paid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in “‘automatic” order. 


“REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned ‘securities, prepared by a leading 
N.Y.S.E, member firm. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


AIR-CONDITIONING AFTER THE WAR 
New survey of the postwar prospects for air- 
conditioning and the important companies that 
will benefit from the indicated expansion of this 
new industry. 


ATTRACTIVE POSTWAR STOCK 

Up-to-date study of leading factor in its field, now 
Preparing to resume production of its peacetime 
line of electrical household appliances for which 
there is a large pent-up demand—analysis prepared 
by one of the larger N.Y.S.E. member firms. 


RAIL EARNINGS OUTLOOK 

Searching study of factors contributing to lower 
profits for the railroads, with a forecast as to the 
earnings trend when peace returns. 


OPENING AN ACCOUNT 

Uelpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member 

of the New York Stock Exchange. 


\ BOND INVESTMENT—PLUS 

Yescription of an unusual fund, holding a managed 
sortfolio of selected medium and lower-grade 
vonds, which provides an opportunity for profit 
s well as stable income. Offered by a leading 
inderwriter of registered open and investment 
ompany securities. 


O’BRIEN, INC. 
NEW YORK, N. Y. 


Personal Supervision 
The Key Better 
Investment Results 


The investor who follows a planned program 
under the guidance of our organization has the 
assurance that all new developments and poten. 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVES YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent of all expiring 
contracts were renewed and of these clients many have 
been subscribers to our service continuously from five to 
fifteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 


Mall your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving -my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Capital enhancement 


; 
{ 
x] 
| 
| 
| 
| | 
| 
| 
4 
2 
a 
a 
* 
a 
® 
. 


Steel’s strength is needed now for war. In thou- 
sands of applications. 174 United States Steel labora- 
tories are working day and night to find still stronger 
steels. Better steels. When peace comes, you'll find 
these improved steels in many peacetime products. 
From fences to carpet tacks. Marked with the U-S'S 
Label you see here. Remember that this label is a 
guide to quality. Look for it. 


UNITED STATES STEEL 


+ AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY - 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY | 
+ CYCLONE FENCE DIVISION - FEDERAL SHIPBUILDING & DRY DOCK | 
COMPANY + NATIONAL TUBE COMPANY + OIL WELL.SUPPLY COMPANY - 
TENNESSEE COAL, IRON & RAILROAD COMPANY + TUBULAR ALLOY STEEL 
CORPORATION + UNITED STATES STEEL EXPORT COMPANY + UNITED STATES 
STEEL PRODUCTS COMPANY + UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 


